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MEASURE’S PURPOSE: HB 2 provides for college scholarships to students from coal-producing counties enrolled in postsecondary education institutions primarily located in coal-producing counties.  The measure also provides for grants to community and technical colleges located in coal-producing counties in order to enhance student support services and program offerings.
PROVISIONS/MECHANICS: HB 2 creates a new section of KRS Chapter 164 to establish the Kentucky Coal County College Completion Program to include the Kentucky Coal County College Completion Scholarship and the Kentucky Coal County College Completion Student Services Grant; creates the Kentucky Coal County District to include coal-producing counties as defined in KRS 42.4592(1)(c); directs the Kentucky Higher Education Assistance Authority (KHEAA) to administer the program; defines student and institutional eligibility for scholarships and grants; defines the maximum grant amounts; requires the authority to make an annual report on the program and a program evaluation every four years; funds the program with amounts appropriated from coal severance tax receipts in the biennial budget.
FISCAL EXPLANATION: HB 2 does not have a fiscal impact. Section 1 (21) and (22)  state that "trust funds shall consist of amounts appropriated annually from coal severance tax receipts to the extent that the enacted biennial budget of the Commonwealth includes such appropriations" and that "no general fund moneys shall be appropriated for this purpose."  The measure states that KHEAA may award scholarships and grants only to the extent funds are available.  Therefore, there is no fiscal impact until and unless enacted biennial budgets include appropriations from coal severance tax receipts for the measure's stated purposes.
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