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NOTE SUMMARY
FISCAL ANALYSIS:    IMPACT
 NO IMPACT
 INDETERMINABLE IMPACT

LEVEL(S) OF IMPACT:  
 STATE
 LOCAL
 FEDERAL
BUDGET UNIT(S) IMPACT:      
FUND(S) IMPACT:  GENERAL  ROAD  FEDERAL  RESTRICTED AGENCY        OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	($7.4 million)
	($8.8 million)
	($8.8 million)
2015-2016

	EXPENDITURES
	
	
	
	

	NET EFFECT
	
	($7.4 million)
	($8.8 million)
	($8.8 million)


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: To increase the amount of reimbursement to sellers for the cost of collecting and remitting sales and use tax to the Commonwealth on a timely basis. 
PROVISIONS/MECHANICS: KRS 139.570 is amended to increase the maximum amount of compensation to $250 in any reporting period, from the current amount of $50. The Act takes effect on August 1, 2014.
FISCAL EXPLANATION: The Department of Revenue has estimated that the negative impact of this proposal to the General Fund equals $8.8 million at full implementation. Since the Act takes effect on August 1, 2014, ten months of impact will occur in the first fiscal year.

During the 2013 Regular Session of the General Assembly, the maximum amount of reimbursement allowed for a retailer was reduced to $50 per reporting period, from the prior amount of $1,500 per reporting period. Additionally, the amount allowed for businesses having receipts greater than $1,000 per reporting period was increased to 1.5% of those receipts, instead of 1%. The 2013 changes produced increased sales and use tax receipts of $11.4 million at full implementation. This provision was a part of the revenue measures associated with 2013 RS SB 2, pension reform, and will be used in the upcoming biennium to fully fund the actuarially required contribution to the Kentucky Retirement Systems. To partially reduce the 2013 changes would impair this required funding.
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