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NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT: Public Service Commission, Energy and Environment Cabinet
FUND(S) IMPACT:       RESTRICTED AGENCY  FEDERAL  ROAD  GENERAL   OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	
	
	

	EXPENDITURES
	
	$337,805
	No Impact
	No Impact

	NET EFFECT
	
	($337,805)
	No Impact
	No Impact


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: The purpose of this measure is to require unregulated entities interested in constructing a facility for the generation of electricity to hold a public meeting in the counties where acquisition of real estate is being considered if it is requested. Requests may come from any of several city or county governmental entities. Meeting will be held no later than 30 days from the time of the request, and notices shall be posted in newspapers and websites, while anyone whose real estate is being included in the project will be notified by mail. The Act requires the unregulated entity to provide notice of all research, testing, and any activities being planned to the Energy and Environment Cabinet, the Public Service Commission, the Transportation Cabinet, and the Office of the Governor by the date of the public meeting. It allows local government entities to require an unregulated entity to agree to a code of conduct and allows the Public Service Commission to create a model code of conduct between the local government entities and the unregulated entities to use if they wish.  Finally, it directs the Public Service Commission to conduct a study of windmill siting and character, to be submitted by September 30, 2014.  Since efforts are already underway to obtain real estate for electricity generating facilities, the Act is considered an emergency and goes into effect as soon as it becomes law. 
PROVISIONS/MECHANICS: 
Section 1 creates a new section of KRS Chapter 278 to define terms and allow governmental entities to request meetings, set the meetings purpose, prescribe how the public will be notified of the meeting, require the unregulated entity to share information with certain governmental entities, and set penalties for violating the terms.

Section 2 creates a new section of KRS Chapter 65 to define terms, allow local governmental entities to set codes of conduct between itself and the unregulated entities and allows the Public Service Commission to create a model code of conduct to be used by local governmental entities if they wish.

Section 3 creates a new section of KRS Chapter 65 to clarify that no provisions of Sections 1 or 2 will not supplant any other state or federal law.

Section 4 directs the Public Service Commission to study the effects of windmills and report their findings to the Legislative Research Commission by September 30, 2014. 
FISCAL EXPLANATION: The cost of the study is based on the past five audits conducted by the Public Service Commission, which cost on average $324,952.  Including the staff expenses of $12,853, the total cost of the study would be around $337,805.  

Since the unregulated entities would be responsible for the costs of informing the public, no cost increase would be realized by the State.

Based on other provisions, the fine of $1,000 would rarely be levied, resulting in negligible revenues for the State. 
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