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NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT: Transportation Cabinet, Department of Vehicle Regulation
FUND(S) IMPACT:       RESTRICTED AGENCY  FEDERAL  ROAD  GENERAL   OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	$1,440
	$1,440
	$1,440

	EXPENDITURES
	
	$150,000-$175,000
	
	

	NET EFFECT
	
	($148,560-$173,560)
	$1,440
	$1,440


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: HB 322 creates a specialty license plate for graduates and attendees of the nation's five military service academies and sets the criteria and fees for obtaining the plates.
PROVISIONS/MECHANICS: HB 322 creates a new subsection of KRS 186.041 establishing a specialty license plate for graduates and attendees of the United States Military Academy, United States Naval Academy, United States Air Force Academy, United States Coast Guard Academy, and the United States Merchant Marine Academy; requires the Transportation Cabinet to promulgate administrative regulations for applicants to demonstrate proof  of eligibility; and sets a limit of two plates per eligible applicant. HB 322 also inserts new language in KRS 186.162 to set the costs for these plates to be the same as standard military plates, with the initial and renewal costs to be $12 per plate to the Transportation Cabinet, $3 to the County Clerk, and $5 to the veterans' program trust fund, for a total per-plate fee of $20.
FISCAL EXPLANATION: Graduates of each of the five military service academies will, as a general rule, also be eligible for standard military license plates, so new revenue from the service academy plates would largely be expected to be offset by a loss of revenue from standard plates.  Increases in revenue will largely be a result of the purchase of plates belonging to attendees of the service academies who have not yet graduated. 
The number of new attendees at each of the military service academies is extremely limited, with each nominating U.S. Senator and U.S. Representative limited to five per academy at any one time. With eight federal legislators, Kentucky has a limit of 200 service academy attendees at any one time through the nomination process. Additional attendees may be appointed to the academies through other means — by virtue of being the child of career military personnel, a disabled veteran, POW/MIA, etc. These attendees are not limited by geography. Without clear historical data, it may be reasonable to assume that 40 attendees at any one time fit these criteria. Assuming 240 total attendees at any one time, an average of 60 will be new attendees in any year and eligible for 120 new plates. By the time the plates are eligible for renewal, the attendee would be a graduate and eligible for standard military plates, with those revenues also offset by the loss of revenue from standard military plates. Revenue from the maximum assumed 120 plates per year would be $1,440.
Five new specialty plates are required by HB 322. According to the Transportation Cabinet, each new plate costs $30-35,000, for a total of $150,000-$175,000 in initial costs. These initial costs include design costs for the new plates and inventory costs, but primarily consist of programming for AVIS software. As the new KAVIS system comes online, these new specialty plates will also need to be programmed into that software at an unspecified, but lesser, cost. 
DATA SOURCE(S): Kentucky Transportation Cabinet, Division of Motor Vehicle Licensing
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