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HM Statement


Kentucky Department of Insurance

Financial Impact Statement

II.
The financial impact of mandating out-of-state health insurance coverage for plans that provide out-of-network coverage pursuant to HB 362/GA is “indeterminable,” based upon the following: 
· The number of members that would utilize out-of-state services is unknown
· The demographics of those members are unknown
· The locations of the out-of-state services are unknown (e.g., which state, which provider)

· The services that would be provided by out-of-state providers are unknown (e.g., routine office visit or an inpatient surgical procedure)
· Each insurance organization has unique networks and provider contracts which will vary in provider make-up and reimbursement

· The impact would vary significantly depending on where the member resides (e.g., across the river from Cincinnati vs. the middle of the state)

· While assumptions for the above items can be made, the variability in these assumptions would deem the results not credible
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