Local Mandate Fiscal Impact Estimate

Kentucky Legislative Research Commission
2014 Regular Session 
     
Part I:  Measure Information

	Bill Request #:
	1744


	Bill #:
	HB 459


	Bill Subject/Title:
	Levies for fire protection districts and volunteer fire departments


	Sponsor:
	Representative Joni Jenkins


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	Fire departments, local legislative bodies


	Requirement:
	 
	Mandatory
	X
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	 
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
HB 459 creates a new section of KRS Chapter 75 to set out a process for fire protection districts and volunteer fire departments to increase the property tax beyond the current cap of $.10 per $100 of assessed value. The district could request an increase through a resolution to the legislative body that created the district. The increase could not exceed $.02 per $100 of assessed value. 
If the legislative body approves the request, it would do so by ordinance and the increase would be effective on or after January 1 of the following year. Districts would be permitted to seek additional increases not to exceed $.02 per $100 of assessed value every five years, not to exceed a total rate of $.20 per $100 of assessed value.

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of HB 459 on affected local governments has the potential for a significant increase in revenue available for fire protection districts and volunteer fire departments over time.
The tax rate for fire protection districts and volunteer fire departments has been capped at $.10 per $100 of assessed value since 1944. HB 459 sets out a process, which requires approval by the local legislative body, to increase revenues by 20% initially ($.02 of $100 of assessed value) and up to 100% (from the current cap of $.10 to a maximum of $.20 per $100 of assessed value). The increases are limited to $.02 per five year period and require action of the local legislative body. The change of an ordinance would require a minimum additional administrative cost. 
The measure only applies to fire districts and volunteer fire departments that already have the $.10 rate in place and which do not operate an ambulance service. Approximately 80% of the 130 affected departments are currently at the $.10 rate.
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	LRC staff, Kentucky Fire Commission
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