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AN ACT relating to cigarette tax.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS 138.130 TO 138.205 IS CREATED TO READ AS FOLLOWS:

(1)
As used in this section, "approved seller" means any licensed resident wholesaler who is:

(a)
Authorized by the department, pursuant to an administrative regulation promulgated under KRS Chapter 13A, to sell untax-paid cigarettes to another licensed resident wholesaler; and

(b)
The original purchaser of the cigarettes from the cigarette manufacturer, importer, or importer's agent.

(2)
Notwithstanding KRS 138.146(1), 138.165, and 138.195, if the department has the ability to electronically track the sales and purchases of untax-paid cigarettes, the department shall promulgate an administrative regulation in accordance with KRS Chapter 13A to:

(a)
Authorize an approved seller; and

(b)
Allow the approved seller to sell untax-paid cigarettes.

(3)
Before shipping untax-paid cigarettes, the approved seller shall provide the department:

(a)
The name and address of the licensed resident wholesaler to whom the untax-paid cigarettes will be sold;

(b)
The brand names and the quantity of each brand of untax-paid cigarettes that will be sold by the approved seller; and

(c)
Any other information the department may require.

(4)
In the absence of an administrative regulation, no person licensed under KRS 138.195, except nonresident wholesalers, shall:

(a)
Sell untax-paid cigarettes to; or

(b)
Purchase untax-paid cigarettes from;


any other person licensed under KRS 138.195.
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