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NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT: Kentucky Health Benefit Exchange
FUND(S) IMPACT:       RESTRICTED AGENCY  FEDERAL  ROAD  GENERAL   OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	$51,949,200
	$33,937,400
	$26,888,300
	

	EXPENDITURES
	($51,949,200)
	($33,937,400)
	($26,888,300)
	

	NET EFFECT
	$0
	$0
	$0
	


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: HB 505 establishes the Office of the Kentucky Health Benefit Exchange (KHBE), within the Cabinet for Health and Family Services, to implement the 2010 Patient Protection and Affordable Care Act (ACA). In addition, HB 505 transfers the Kentucky Access Program from the Department of Insurance for the KHBE to administer and pay any trailing claims.
PROVISIONS/MECHANICS: HB 505 creates new sections of KRS Chapter 194A to define terms; establishes the Office of the Kentucky Health Benefit Exchange within the Cabinet for Health and Family Services to administer the 2010 Patient Protection and Affordable Care Act; establishes the Kentucky Health Benefit Exchange Advisory Board; repeals, reenacts as new sections of KRS Chapter 194A, and amends KRS 304.17B-001, 304-17B-003, 304-17B-005, 304.17B-007, 304-17B-009, 304-17B-021, 307.17B-023, 304,17B-025, 304.17B-027, 304-17B-029 and 304,17B-031 to transfer the Kentucky Access Program to the Office of the Kentucky Health Benefit Exchange from the Department of Insurance; amends various sections of the Kentucky Revised Statutes to conform; repeals KRS 304.17B-011, 304.17B-013, 304.17B-015, 304.17B-017, 304.17B-019, 304.17B-033, 304.17B-035, and 204.17B-037; confirms Executive Order 2013-418.
FISCAL EXPLANATION: This legislation has no impact on General Fund. The KHBE will continue to be mostly supported with ACA Federal Funds until January 1, 2015. When ACA Federal Funds expire, the KHBE will assess fees against insurers to support operational costs. A small amount of Restricted Fund reimbursements from the Department for Medicaid Services for state match charges against the Medicaid and Kentucky Children's Health Insurance Program (KCHIP) grants will offset some of the expenses.
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