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SPONSOR   Representative Crenshaw
NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
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LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
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(   ) indicates a decrease/negative
MEASURE’S PURPOSE: HB 544 would allow urban-county governments to generate additional funds to be used to promote tourism and support economic revitalization efforts, including mixed-use economic development projects, by increasing the maximum rate of the additional transient room tax urban-counties are allowed to impose pursuant to KRS 153.450.  
PROVISIONS/MECHANICS: Amends KRS 153.450 to increase the maximum rate limit for this tax to 4.5% from the current 2%, and directs that 2.5% of the moneys collected from the tax shall be used for the purposes and projects described above. Currently, the entire amount of money generated by this tax is required to be used for the retirement of bonds used to finance the Lexington Center, and to defray the operating costs of the Lexington Center Corporation. 
FISCAL EXPLANATION: HB 544 will have no fiscal impact on state government. This tax is locally imposed, and no revenues or expenditures of state government are involved.  
At the local level, the current tax generated approximately $2.8 million in Fiscal Year 2012-2013.  If the Lexington-Fayette Urban County Government were to increase the rate of this tax to the maximum 4.5% allowed under this bill, and if the same level of hotel business occurred, approximately $3.5 million in additional money may be generated to be used for the purposes described above. 
DATA SOURCE(S): Lexington-Fayette Urban County Government; LRC staff
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