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NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT: Department for Community Based Services
FUND(S) IMPACT:       RESTRICTED AGENCY  FEDERAL  ROAD  GENERAL   OTHER

FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	
	
	

	EXPENDITURES
	
	Indeterminable
	Indeterminable
	Indeterminable

	NET EFFECT
	
	(Indeterminable)
	(Indeterminable)
	(Indeterminable)


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: HB 563 restricts the use of public assistance benefits, and prohibits retailers from accepting public assistance funds for restricted items/services.
PROVISIONS/MECHANICS: HB 563 creates new sections of KRS Chapter 205 to limit purchases with public assistance benefits; to the extent allowed by federal law, requires persons in violation to reimburse the cabinet and be subject to sanctions; requires public assistance recipients to be notified of prohibited purchases and provided an opportunity for a hearing; requires the cabinet to promulgate administrative regulations; prohibits retail establishments from accepting payment for certain purchases with public assistance benefits; and sets fines for violations.
FISCAL EXPLANATION: This fiscal impact is indeterminable because the number and amount of transactions that would be illegal because of the provisions of this legislation, and the number of retailers who would be fined, and the amount of those fines, are unknown.
The Cabinet for Health and Family Services (CHFS) has stated that this legislation would have a negative impact on the Cabinet through increased staff and travel time for monitoring the usage of public assistance benefits throughout the state, having to pursue legal proceedings and adverse actions against recipients and retailers, including administrative hearings, and staff time to participate in hearings as a result of the misuse of benefits, and the creation of a monitoring system.
Currently, the Department for Community Based Services (DCBS), CHFS does not have a way to monitor actual transactions by public assistance benefit recipients. There is no reporting capacity to see actual purchases or cash back made in an electronic benefit transfer (EBT) transaction. Therefore, DCBS would be required to request and review receipts from transactions to determine what was purchased and/or the amount of cash back. This type of monitoring system would require additional staff, reimbursement for travel and potential information technology purchases and/or upgrades for tracking and analysis in each of the nine DCBS service regions.
This legislation previously has conservatively had an estimate of at least $1 million to implement; however, without being able to actually figure the logistics of such a huge undertaking, an exact estimate cannot be determined.
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