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NOTE SUMMARY
FISCAL ANALYSIS:    INDETERMINABLE IMPACT
 NO IMPACT
 IMPACT

LEVEL(S) OF IMPACT:  
 FEDERAL LOCAL
 STATE

BUDGET UNIT(S) IMPACT:      
FUND(S) IMPACT:  OTHER
 RESTRICTED AGENCY GF Tobacco  FEDERAL  ROAD  GENERAL 
FISCAL SUMMARY

	FISCAL ESTIMATES
	2013-2014
	2014-2015
	2015-2016
	ANNUAL IMPACT AT FULL IMPLEMENTATION

	REVENUES
	
	
	
	

	EXPENDITURES
	
	($1.5 - $2 

million)
	($1.5 - $2 

million)
	($1.5 - $2 

million)

	NET EFFECT
	
	$1.5 - $2 

million
	$1.5 - $2 

million
	$1.5 - $2 million


(   ) indicates a decrease/negative
MEASURE’S PURPOSE: Senate Bill 104 (an Act relating to reorganization) amends KRS 12.023 to remove the Agricultural Development Board and the Kentucky Agricultural Finance Corporation from the Office of the Governor; amends KRS 12.020 to attach the Agricultural Development Board and the Kentucky Agricultural Finance Corporation to the Department of Agriculture; repeals, reenacts a new section of KRS Chapter 248, and amends KRS 11.170 to attach the Kentucky Agriculture Resources Development Authority (KARDA) to the Department of Agriculture; allows KARDA to advise the Commissioner of Agriculture; allows KARDA to use staff of the Department of Agriculture to carry out the duties of the board; amends KRS 247.944 to attach the Kentucky Agricultural Finance Corporation to the Department of Agriculture; allows staff services for the board to be provided by the Department of Agriculture; authorizes the Commissioner of Agriculture or his or her designee to serve as executive director of the Agricultural Finance Corporation board; amends KRS 248.707 to authorize the Commissioner of Agriculture to serve as chair of the Agricultural Development Board; authorizes the Governor to serve as vice chair of the Agricultural Development Board; attaches the Agricultural Development Board to the Department of Agriculture; allows staff services for the board to be provided by the Department of Agriculture; amends KRS 248.709 to provide that the Commissioner of Agriculture or his or her designee shall serve as director of the Agricultural Development Board; amends KRS 260.857 to conform; repeals KRS 248.480, relating to the Kentucky Tobacco Settlement Trust Corporation; transfers affairs associated with the Governor's Office of Agricultural Policy, Agricultural Development Board, KARDA, and the Kentucky Agricultural Finance Corporation to the Department of Agriculture.
PROVISIONS/MECHANICS: Section One removes the Agricultural Development Board and the Kentucky Agricultural Finance Corporation from the list of organizational units and administrative bodies attached to the Office of the Governor.  Section Two removes the attachment of the Agricultural Development Board and the Kentucky Agricultural Finance to the Office of the Governor and attaches them to the Department of Agriculture.  Section Three attaches the Kentucky Agriculture Resources Development Authority to the Department of Agriculture and directs KARDA to add the Commissioner of Agriculture to the list of officials that KARDA shall advise on economic development initiatives; removes requirement of approval from the Governor and the staff of the Governor’s Office’s to carry out the provisions of Section Three and adds required approval from the Commissioner of Agriculture and the staff of the Department of Agriculture.  Section Four removes the Kentucky Agricultural Finance Corporation’s attachment to the Office of the Governor and attaches to the Department of Agriculture; requires staff services for the board to be approved by the Department of Agriculture instead of the Office of the Governor; removes the executive director and adds the Commissioner of Agriculture or his or her designee to serve as executive director of the Agricultural Development Board.  Section Five removes the Governor of Kentucky and adds the Commissioner of Agriculture to serve as chair of the board, removes the Commissioner of Agriculture and adds the Governor of Kentucky to serve as vice chair, removes the Governor and adds the Commissioner of Agriculture to serve as chair in the absence of the Governor; removes the board’s attachment to the Office of the Governor and attaches to the Department of Agriculture for administrative purposes; adds an additional subsection, (12), to direct the Department of Agriculture provide staff services for the board. Section Six removes hiring a director to carry out the will of the board and adds the responsibility to the Commissioner of Agriculture.  Section Seven removes the language that requires the executive director of the Governor’s Office of Agricultural Policy or a designee of the executive director to be a member of the Kentucky Industrial Hemp Commission.

FISCAL EXPLANATION: Assuming that the Department of Agriculture can absorb these duties without an increase in staff, a cost savings in the range of $1.5 and $2 million may be realized.  The majority of the savings estimate is primarily attributed to staff reductions and reduced operating expenses. 

A SOURCE(S): Governor’s Office of Agriculture Policy’s 2014-16 Biennial Budget Request, Budgeted Baseline position records for Fiscal Year 2014.
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