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Part I:  Measure Information

	Bill Request #:
	1829


	Bill #:
	SB 214


	Bill Subject/Title:
	AN ACT relating to the judgment interest rate.


	Sponsor:
	Senator Chris Girdler


	Unit of Government:
	X
	City
	X
	County
	X
	Urban-County

	
	X
	Charter County
	X
	Consolidated Local
	X
	Unified Local Government


	Office(s) Impacted:
	City and County Attorneys


	Requirement:
	X
	Mandatory
	 
	Optional


	Effect on
	
	
	
	
	
	

	Powers & Duties:
	X
	Modifies Existing
	X
	Adds New
	 
	Eliminates Existing


Part II:  Purpose and Mechanics
SB 214 limits judgment interest in two ways.  First, under current law (KRS 360.040), judgment interest is 12% compounded annually from its date.  SB 214 provides that judgment interest shall be the lesser of 12% or one percentage point above the prime rate.  Second, SB 214 requires that no interest shall be allowed for any period prior to the date of the entry of the judgment on those portions of the damages awarded pertaining to future damages, including future lost earnings or earning capacity, or noneconomic damages including pain, suffering, mental anguish, loss of quality of life, or loss of consortium.  No interest shall be allowed on any award for punitive or exemplary damages. 

Part III:  Fiscal Explanation, Bill Provisions, and Estimated Cost
The fiscal impact of SB 214 on local governments is expected to be nil to minimal.

The Kentucky Association of Counties states that SB 214 has no fiscal impact on counties.

The Kentucky League of Cities states that cities sue and are sued, resulting in the occasional collection, or payment, of judgment interest.  As a consequence, passage of SB 214 would result in a minimal financial benefit or a minimal financial detriment for a city, depending on whether the city was the plaintiff or the defendant in a suit.  The Kentucky League of Cities notes the importance of SB 214 not reducing the amount of delinquent taxes collected under current law.  

	Data Source(s):
	Kentucky Association of Counties; Kentucky League of Cities
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