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MEASURE’S PURPOSE: This act creates a new section of KRS 164A.550 to 164A.630 to
authorize capital projects undertaken by institutions of higher education using a combination of
cash restricted funds, federal funds, and private funds even though the projects are not
specifically listed in a branch budget bill. The act also establishes conditions under which
projects will be authorized.

PROVISIONS/MECHANICS: A new section of KRS 164A.550 to 164A.630 is created to
provide that a postsecondary education institution may get a capital project authorized even
though it is not listed in any branch budget bill. The project will be managed and owned by the
institution. The institution’s governing board and the CPE must formally approve the project and
both must communicate their approval to the Capital Projects and Bond Oversight Committee
(CPBOC) of LRC. If the committee does not approve the project, the project shall not be
undertaken unless the governing board of the institution revises the capital project to comply
with the objections of the committee or notifies the committee in writing that it intends to
proceed with the project as proposed, despite the objections of the committee, within 30 days of
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the committee’s refusal to approve the project.

The bill does not change the requirement for CPE to approve all capital projects and still requires
projects to be presented to the Capital Projects and Bond Oversight Committee.

FISCAL EXPLANATION: There would be no fiscal impact to the state as the institutions’ cash
restricted funds, agency funds, or a combination of restricted funds, agency funds, federal funds,
or private funds must cover one hundred percent of the actual cost. This must be certified to the
CPBOC of LRC by the governing board of the institution. Moneys specifically budgeted and
appropriated by the state for another purpose are not to be spent on the capital project and shall
not jeopardize any existing program, nor require the use of any current general fund
appropriation specifically dedicated to an existing program, and there is to be no request to the
General Assembly for maintenance and operation of the project in subsequent fiscal years.
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