SENATE

KENTUCKY GENERAL ASSEMBLY AMENDMENT FORM

1997 SECOND EXTRAORDINARY SESSION

Amend printed copy of COMMITTEE SUBSTITUTE FOR SENATE BILL 1

On page 38, line 14 , by deleting "(1)"; and on line 18, after the word "Act" , by deleting "risk"; and on line 19, by deleting the word ''adjustment "; and by deleting lines 23 through 27 in their entirety; and 

On page 39, by deleting lines 1 through 5 in their entirety; and

Beginning on page 40 and ending on page 42, by deleting section 27 in its entirety; and 

On page 40, after line 4, by adding the following section:


"SECTION 27. A NEW SECTION OF SUBTITLE 17A OF KRS CHAPTER 304 IS CREATED TO READ AS FOLLOWS:

(1)
For the purpose of providing funds required for the operation of the Kentucky comprehensive health insurance plan fund including actual losses and administrative expenses of the plan, the board shall charge an assessment to all insurers writing health insurance plans in theCommonwealth.

(2)
Each insurer shall determine the amount and remit a prospective assessment at the end of each quarter in an amount equal to one and one-half percent (1.5%) of premiums collected for health insurance plans during the quarter.

(3)
The collection of the initial prospective assessment shall begin upon the first day of the second month following the quarter after the effective date of this Act and shall be remitted quarterly thereafter, unless the board designates that the prospective assessment shall be paid more often than quarterly.

(4)
There is hereby created the Kentucky perennial health care trust fund as a special fund in the state treasury. Twenty-five percent (25%) of the quarterly assessment required in this section shall be deposited into the trust fund. The remainder shall be deposited into the Kentucky comprehensive health insurance plan fund created in Section 23 of this Act. 

(5)
The funds deposited into the Kentucky perennial health care trust fund under this section shall be invested in accordance with the provisions of KRS 42.500, except that  the investment interest and earnings shall accrue to the trust fund.  

(6)
On January 1 of 1999 and on each January 1 thereafter, fifty percent (50%) of the annual investment interest and earnings resulting from the Kentucky perennial health care trust fund shall be transferred to the Kentucky comprehensive health insurance plan fund to supplement payment of actual losses and administrative expenses. The remaining fifty percent (50%) of the investment interest and earnings shall be retained in the trust fund to accrue interest . Any fund balance shall not lapse but shall be carried forward to the next year. The trust fund may also receive state appropriations, gifts, and grants from private and public sources, and federal funds. "; and

On page 86, after line 1, by adding the following section to the repealer section:

"304.17A-130
Risk Adjustment Process--Authority for administrative regulation."; and

On page 86, by deleting lines 5 through 13 in their entirety; and on line 14, by renumbering "Section 62" as "Section 61".
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