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A RESOLUTION regarding the potential merger of Louisville Gas and Electric and Kentucky Utilities Energy Corporation.

WHEREAS, the merger between LG&E Energy Corporation and Kentucky Utilities Energy Corporation is driven by a shared vision of the future of the energy industry and of the considerations that change is occurring and that consolidation is necessary for both Kentucky Utilities Company and Louisville Gas and Electric Company to be successful in the future; and

WHEREAS, KU Energy Corporation and LG&E Energy Corporation are Kentucky corporations that have a long and distinguished reputation for providing energy services for the citizens of the Commonwealth of Kentucky; and

WHEREAS, LG&E Energy Corporation and KU Energy Corporation desire to merge in order to maintain a Kentucky-headquartered Fortune 500 company that is well positioned to serve the energy needs of the citizens of the Commonwealth in an increasingly competitive energy industry; and

WHEREAS, this combination will bring together two of the industry's top quality, low cost, financially solid utility companies to form one of the lowest cost utility holding companies in the United States; and

WHEREAS, under the plan proposed by the companies, not only will Kentucky customers of KU Energy and LG&E Energy continue to enjoy their current low energy costs, but the combination will drive customers' rates even lower over the foreseeable future; and

WHEREAS, economic development efforts are further strengthened by assuring lower cost energy for the foreseeable future, thus allowing Kentucky to attract a greater share of new and relocating companies while spurring growth in our existing industries; and

WHEREAS, Kentucky coal remains the primary fuel source for the generation units belonging to both companies that will be a part of LG&E Energy Corporation, whose coal purchases will exceed 13 million tons annually; and

WHEREAS, it is the policy of this Commonwealth to preserve Kentucky-based corporations for the benefit of our Commonwealth; and

NOW, THEREFORE,

Be it resolved by the Senate of the General Assembly of the Commonwealth of Kentucky:

Section 1.   This honorable body expresses its pleasure that two companies, born and bred in our Commonwealth, are staying in Kentucky.

Section 2.   This honorable body hereby requests the Kentucky Public Service Commission and the Federal Energy Regulatory Commission to timely consider and expeditiously approve the merger of these two fine companies so that the citizens of our Commonwealth may enjoy the benefits of this combination as soon as possible.

Section 3.   The Clerk of the Senate is hereby directed to transmit copies of this Resolution to the Chairman of the Public Service Commission, 730 Schenkel Lane, P.O. Box 615, Frankfort, Kentucky 40602; and to the Chairman of the Federal Energy Regulatory Commission, 888 First Street, N.E., Suite 11A, Washington, D.C. 20426.
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