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	SUBJECT/TITLE
	AN ACT relating to motor vehicle usage tax.


	SPONSOR
	Representative Jim Gooch, Jr.


NOTE SUMMARY

	Fiscal Analysis:
	       X        Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	         X       Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$21 million
	-$21 million
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$21 million
	-$21 million
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  To provide a method by which the valuation used for the levy of the motor vehicle usage tax on the sale of used motor vehicles more closely approximates the used motor vehicle market.
PROVISION/MECHANICS:  The proposed legislation amends KRS 138.450 to provide for a new valuation system for used motor vehicles for usage tax purposes. Used motor vehicles will be valued at NADA average trade-in value, taking into account equipment and accessories and any adjustments for high or low mileage.
FISCAL EXPLANATION:  KRS 138.450 currently provides that "retail price" for used motor vehicles be a value from a manual prescribed by the Revenue Cabinet. The cabinet currently uses the NADA average retail price for the newer used motor vehicles and the NADA average trade-in price for older used motor vehicles (motor vehicles more than seven years old). By valuing all used vehicles at average trade-in, Road Fund revenues will decrease by approximately $16 million per year. By adjusting the NADA to add for low mileage and deduct for high mileage, Road Fund revenues will decrease by an estimated $5 million per year. There would also be an increase or decrease in revenues due to the adjustment for equipment and accessories, but the amount of revenue increase or decrease is indeterminable.
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