COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	368
	
	(X)
	House
	Bill No.
	106


	() Resolution No.
	
	
	(X) Amendment No.
	HFA #2 (981322)


	SUBJECT/TITLE
	An Act relating to the operation of motorcycles.


	SPONSOR
	Representative Mary Lou Marzian


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	        X          State
	                       Local
	        X      Federal


	Budget Unit(s) Impact
	Department for Medicaid Services


	Fund(s) Impact:
	       X       General
	                Road
	         X      Federal

	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$1,538,000
	$1,584,000
	3%

	Net Effect
	
	$1,538,000
	$1,584,000
	3%


_____________________________________________________________________________

MEASURE'S PURPOSE:  Mandate that Medicaid cover medical costs not covered by other types of insurance for motorcyclists not wearing helmets who are involved in accidents. 

PROVISION/MECHANICS:  Add subsection (8) to HB 106 to mandate that Medicaid cover medical costs not covered by other types of insurance for motorcyclists not wearing helmets who are involved in accidents. 

FISCAL EXPLANATION:  Per the Cabinet for Health Services, the total estimated fiscal impact of this amendment is $1,538,000 in FY 1998-99 and $1,584,000 in FY 1999-2000 calculated as follows:

Per Indiana statistics, an operator is 15% more likely to suffer a non-fatal head injury if involved in a motorcycle accident.  Per the Kentucky state police 1996 Traffic Accidents Facts Book, there were 747 motorcycle accidents in 1996 which resulted in 581 injured motorcyclists.  Based on 15% of these accidents involving a head injury, and 13% of these persons having no health insurance, it is estimated there are 11 head injury related motorcycle accidents annually which the state would have to cover.  Per the Department for Medicaid Services, each brain injury patient costs the Medicaid program an average of $135,000 annually for facility costs plus $4,800 annually for pharmacy.  Therefore, based on 11 additional head-injury patients yearly, and the average annual cost to the Medicaid program of $139,800, it is estimated that this amendment would cost the Medicaid program $1,538,000 ($461,400 General Fund/$1,076,600 Federal Funds) in FY 1998-99 and $1,584,000 ($475,200 General Fund/$1,108,800 Federal Funds) in FY 1999-2000.

	DATA SOURCE(S)
	Kentucky State Police; Administrative Support, Cabinet for Health Services 


	NOTE NO.
	124
	PREPARER
	Cindy Schweickart
	REVIEW
	
	DATE
	2/10/98


LRC 98-BR368hfa2

