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MEASURE'S PURPOSE:  HB 110/GA establishes the Statewide Deferred Maintenance Fund which will be used as a supplemental source for funding deferred maintenance and government mandate needs of state agencies.  The Secretary of the Finance and Administration Cabinet in consultation with the state budget director and the commissioner of the Department for Facilities Management will determine the priority for funding from the statewide deferred maintenance fund.  The fund will not be used for new capital projects for additional funding for any capital project that received line item authorization by the General Assembly in any branch budget bill.  

Moneys are also authorized to be transferred from the emergency repair, maintenance, and replacement account to the allotment account of an emergency repair, replacement, or maintenance project only if no other funding source is available.

PROVISION/MECHANICS:  A new section of KRS 45.750 to 45.810 is created to establish the Statewide Deferred Maintenance Fund.  KRS 45.780 is amended to allow for the transfer to the allotment account of an emergency repair, replacement, or maintenance project.

FISCAL EXPLANATION:  No fiscal impact.  HB 110/GA establishes the Statewide Deferred Maintenance Fund in statute and outlines the purpose of the Fund.  

The Statewide Deferred Maintenance Pool was first funded by the 1996 General Assembly with $3.55 million in Investment Income and the Governor's Recommendation for FB 1998-2000 is $3.5 million in Investment Income.
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