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	SUBJECT/TITLE
	AN ACT relating to motor vehicle usage tax.


	SPONSOR
	Representative Jim Gooch, Jr.


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	    X     Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	         X       Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-indeterminable
	-indeterminable
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-indeterminable
	-indeterminable
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  To provide that the motor vehicle usage tax on the sale of used motor vehicles be based on the total consideration given for the vehicle as opposed to the current method by which the Revenue Cabinet uses the NADA average retail price.
PROVISION/MECHANICS:  The proposed legislation amends KRS 138.450 to provide that used motor vehicles previously registered in this state and vehicles previously registered in another state or country being offered for first time registration in this state because of a transfer of title will be valued according to the total consideration given for the motor vehicle. The legislation continues the use of the value from a manual prescribed by the Revenue Cabinet for used motor vehicles previously registered in another state or country by the individual offering the motor vehicle for registration for the first time (new residents moving to Kentucky).
FISCAL EXPLANATION:  KRS 138.450 currently provides that "retail price" for used motor vehicles be a value from a manual prescribed by the Revenue Cabinet. The cabinet currently uses the NADA average retail price for the newer used motor vehicles and the NADA average trade-in price for older used motor vehicles (motor vehicles more than seven years old). Total consideration is generally less than average retail price but more than average trade-in price. The net effect would be a tax decrease for owners of newer used vehicles ($11.4 million revenue decrease) and a tax increase for owners of older used vehicles ($12.8 million revenue increase), which would result in a $1.4 million annual increase in the Road Fund. However, by going to the sales price system, there would be an indeterminable reduction in revenues due to compliance problems. Also, additional staff would have to be hired by the Revenue Cabinet in order to compliance abuse.
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