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AN ACT relating to health care for children.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 205 IS CREATED TO READ AS FOLLOWS:

(1)
There is hereby established the Kentucky Children's Health Insurance Program (KCHIP) in the Department for Medicaid Services, Cabinet for Human Resources.

(2)
The secretary of the Cabinet for Human Resources shall appoint an executive director of the KCHIP, who shall serve at the pleasure of the secretary. The executive director may hire staff as are necessary to implement the provisions of this section.

(3)
The KCHIP shall have the following functions:

(a)
Submitting and administering the provisions of the state's child health plan under Title XXI of the federal Social Security Act through expansions of Medicaid services under Title XIX of the federal Social Security Act to eligible children as defined in Title XXI of the federal Social Security Act;

(b)
Administering any funds appropriated by the General Assembly and any gifts or donations received for the purposes of improving access to preventive health services for children by providing state matching funds for any enhanced federal funds available under Title XXI of the Social Security Act;

(c)
Notwithstanding the provisions of KRS 205.6336, administering any savings from the implementation of the cabinet's managed care programs and using those savings to provide state matching funds for any enhanced federal funds available under Title XXI of the Social Security Act;

(d)
Providing Medicaid services to children through a Medicaid expansion for children at the following ages and family income levels:

1.
From ages zero (0) to one (1) up to two hundred thirty -five percent (235%) of the federal poverty level;

2.
From ages one (1) to eighteen (18) up to two hundred percent (200%) of the federal poverty level;
(e)
Developing a preventive children's health services benefit package which conforms to the requirements of Title XXI of the federal Social Security Act and which provides for no copayments on preventive health services and immunizations, and nominal copayments, related to income levels on a sliding fee scale, for other services; and

(f)
Developing and administering a program whereby families may purchase private supplemental insurance for children in families not meeting the income criteria under subsection 3(d) of this section, under a plan developed in conjunction with the Department of Insurance.
(4)
In administering the KCHIP program, the administrative costs under the program shall be limited to no more than ten percent (10%) of applicable program costs. The KCHIP program, eligibility determination, enrollment, and all other administrative duties shall not be contracted out to private entities.

(5)
The KCHIP program shall work with the Department for Medicaid Services, the Department for Social Insurance, schools, pediatricians, public health departments, and other entities interested in the health of children to develop a system of outreach and referral for children who may be eligible for the KCHIP program.

(6)
The KCHIP program shall collect, analyze, and publicly disseminate comprehensive data on the number of children enrolled in the program, services received through the program, and the effect on health outcomes of children served by the program. The information collected by the program shall be subject to KRS 216.2927(1). The KCHIP program shall have access to all data collected by the cabinet under KRS 216.2920 to 216.2929 and shall coordinate KCHIP data collection efforts with the data collection efforts of the cabinet under KRS 216.2920 to 216.2929.
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