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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
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	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	524
	
	(X)
	House
	Bill No.
	129/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to public assistance under Title IV-A of the federal Social Security Act


	SPONSOR
	Representative Tom Burch


NOTE SUMMARY

	Fiscal Analysis:
	      X         Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X      General
	                Road
	      X         Federal

	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$150,000 Total
	$150,000 Total
	

	Net Effect
	
	$50,000 GF

$100,000 FF
	$50,000 GF

$100,000 FF
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  To 1) delete language referencing obsolete work programs; 2) revise the standard of need for public assistance payments; 3) authorize the development of a work program by administrative regulation; and 4) provide technical changes.

PROVISION/MECHANICS:  

HB 129/GA amends the following KRS sections to replace "aid to families with dependent children" (AFDC) with "public assistance under Title IV-A of the federal Social Security Act" and provides the following provision/mechanics:

Section 1: Amends KRS 205.010 (Public Assistance and Medical Assistance-Definitions) to delete the definitions of "Community work experience program," "Designated geographic area," and "Recipient."

Section 2: Amends KRS 205.200 (Public Assistance and Medical Assistance-Eligibility for Public Assistance) to delete subsection 10 which required the Cabinet to include a special needs allowance to recipients for costs associated with education and training.

Section 3: Amends KRS 205.2001 (Public Assistance and Medical Assistance-Aid to families with dependent children standard of need defined) to require that the standard of need be no less than the poverty income level rather than the same as the poverty income level.

Section 4: Creates a new section of KRS 205 (Public Assistance and Medical Assistance) to 1) require the secretary by administrative regulations to develop a work program for recipients of public assistance that provides for immediate employment or preparation for employment; 2) require that the primary goal of the work program be self-sufficiency of the participants and that the participant bear the ultimate responsibility in pursuit of the goal; and 3) require the Cabinet in partnership with the participants, to assess the participant's strengths and needs and provide supportive services to assist in the pursuit of work and self-sufficiency.

Sections 5, 6, 7, and 8: Technical name changes as noted above.

Section 9: Amends KRS 205.690 (Reports to General Assembly) to require reports for work programs to replace reports required under terminated community work programs.

Section 10: Repeals KRS's:

195.120, 195.130, and 195.140 Displaced Homemakers-purpose, definitions, and programs

205.2002 Public Assistance and Medical Assistance - Education or training or employment of adults in families with dependent children, etc.

205.515 Public Assistance and Medical Assistance - 

205.650 Public Assistance and Medical Assistance - Community Work Experience Programs-Development of programs.

205.660 Public Assistance and Medical Assistance - Community Work Experience Programs-Participation as a condition of receiving public assistance-exceptions

205.670 Public Assistance and Medical Assistance - Community Work Experience Programs-Specifications of types of programs-hours-transportation

205.680 Public Assistance and Medical Assistance - Community Work Experience Programs-Conditions for types of employment

205.700 Public Assistance and Medical Assistance - Community Work Experience Programs-Participation by food stamp recipients

205.810 Public Assistance and Medical Assistance - Crisis Assistance-Money payment in crisis situation, etc.

FISCAL EXPLANATION:  

Sections 1-3:  The work program required in Section 2 was terminated several years ago.  Therefore, there would be no savings from the elimination of the requirements for the program 

Section 3:  CFC estimates the change in the standard of need to affect 950 one-person households for an annual impact of $150,000.

Section 4:  While authorizing the secretary to develop a work program by administrative regulations may redirect portions of the $31.3 million dollars utilized in the Kentucky Works-Benefits program, there would be no known additional cost or savings.

Section 8:  Including public assistance payments in the definition of gross income for the calculations of child support payments would have a $0 to minimal impact on the Restricted Funds collected. 
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