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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	527
	
	(X)
	House
	Bill No.
	130/HCS


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to child support


	SPONSOR
	Representative Tom Burch


NOTE SUMMARY

	Fiscal Analysis:
	    X        Impact
	               No Impact
	      Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Cabinet for Families and Children


	Fund(s) Impact:
	              General
	                Road
	               Federal

	
	                Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	$522,000 RF
	$548,100 RF
	approx. 5%

	Expenditures (+/-)
	
	Indeterminable
	Indeterminable
	

	Net Effect
	
	Minimum
	Minimum
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  1) To increase the Cabinet's ability to collect child support payments by permitting a) cold check fees, b) concurrent jurisdiction of Circuit and District Courts, and c) denial, suspension or revocation of a license to carry a concealed deadly weapon and 2) To conform with a child support provisions of PL 104-193, the Personal Responsibility and Work Opportunity Reconciliation Act of 1995 (PRWORA), also known as the Federal Welfare Reform law to develop a centralized collection agency for Title IV-D payments by eliminating the domestic relations clerk as an option to receive collections.

PROVISION/MECHANICS:  

Section 1:  Amends KRS 237.110 (Firearms and Destructive Devices-License to carry concealed deadly weapon, etc.) to require the Department of State Police to deny, suspend, or revoke a license to carry a concealed weapon  upon written notice by the Cabinet of child support arrearages equal to one year payments or of failure to comply with a subpoena or warrant related to paternity or child support proceedings.

Section 2:  Creates a new section of KRS 205.710 to 205.800 to require a person submitting a cold check to the Cabinet to pay a penalty of 10% of the amount of the check, to not be less than $10 or more than $25, with the penalty waived with proof that cold check was the result of errors by someone than the payer.

Section 3:  Creates a new section of KRS 205.710 to 205.800 to require concurrent jurisdiction for the Circuit Court and the District Court related to obligations of child support when paternity is not a issue, except the jurisdiction of the District Court is limited to cases where there is no Circuit Court order previously setting child support.

Section 4:  Amends KRS 205.750 (Public Assistance and Medical Assistance-Payments to be made to domestic relations clerk, court designee or cabinet) to 1) require that payments be made to the state agency or agency designated by the state agency, removing the domestic relations clerk of the county as an option to receive the payment and to 2) require that the Cabinet not be liable for any claims of repayment when collection was made in good faith under a court or administrative order.

FISCAL EXPLANATION:  

The Cabinet estimates increased child support collections based upon the utilization of concurrent jurisdiction.  Child support collections would increase by approximately $522,000.  However, most of the collections would be transferred directly to the custodial parents or the Federal Government.  For non K-TAP cases, 100% of the collections would be transferred to the custodial parents.  For K-TAP cases, the Federal government and the state are reimbursed for the public assistance payment with the state retaining approximately 30% of the K-TAP payment and the balance forwarded to the custodial parent.  While the amount retained by the state is indeterminable, it is anticipated to be a minimal amount.

The collections related to cold check fees and concealed weapon changes are estimated to be minimum.
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