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	SUBJECT/TITLE
	local control over taxation


	SPONSOR
	Rep. Joe Clark


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	 all city, county, urban-county and charter county governments organized under general law


	Requirement:
	
	Mandatory
	X
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	X
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

The bill grants city, county, urban-county, and charter county governments home rule authority over methods of local government finance; permits any city, county, urban-county, and charter county government to exempt manufacturing establishments from taxation as an inducement to their location; authorizes city, county, urban-county, and charter county governments to classify property for tax assessment purposes and to delete the resulting referendum if the General Assembly imposes a lower rate of taxation on personal property than on real property; and deletes local governmental units from those for which the General Assembly may authorize incurring debt.

The HCS, with amendments, provides for local governments to have the power to determine what class or classes of property shall be subject to taxation and to establish tax rates for each class. Tax rates must be uniform upon all property of the same class. Any ordinance establishing administrative procedures for the assessment and collection of taxes may not be in conflict with state law  establishing administrative procedures for the assessment and collection of equivalent state taxes.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The fiscal impact is indeterminable. These and other changes proposed by this amendment to the Kentucky Constitution could require changes to existing local government ordinances, and possibly new collection and assessment procedures. However, the impact should be beneficial, providing flexibility regarding taxes and tax rates. On balance, therefore, some increase in revenue is possible. 
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