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MEASURE'S PURPOSE:  

The intent of the proposed legislation is to treat retailers who hold equipment under a floor plan financing arrangement for sale or lease the same as retailers who hold goods for sale in the regular course of business.  The primary beneficiaries of this legislation would be heavy equipment sale/lease operations that maintain an inventory of heavy equipment for both sale and lease. 

PROVISION/MECHANICS:  

The bill amends KRS 132.020 to include as inventory, after January 1, 1999, equipment held by a retailer for sale or lease under a floor plan financing arrangement.

FISCAL EXPLANATION:  

This bill will result in a loss of revenues, because the rate on equipment held for sale or lease under a floor plan financing arrangement will be reduced from $0.45 per $100 in value to $0.05 per $100 in value, however the impact is expected to be minimal because the requirements for inclusion are fairly specific.  There will be no impact during the first year of the biennium because the legislation is not effective until January 1, 1999.
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