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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1229
	
	(X)
	House
	Bill No.
	219


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to school finance.


	SPONSOR
	Representative Mark Treesh


NOTE SUMMARY

	Fiscal Analysis:
	                 Impact
	               No Impact
	   X    Indeterminable Impact

	Level(s) of Impact:
	        X          State
	            X           Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal

	
	                     Restricted Agency (Type)
	     X     (Other)Local School Boards


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	Indeterminable
	Indeterminable
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  The purpose of HB 219 is to change the bases of school finance calculations from average daily attendance (ADA) to average daily membership (ADM).

PROVISION/MECHANICS:  HB 219 amends various sections of KRS Chapters 157, 159, and 160 to change the bases of school finance calculations from average daily attendance (ADA) to average daily membership (ADM), including amending KRS 157.200 relating to the calculation of financing exceptional children; KRS 157.320 to 157.390 relating the calculation of the Support Education Excellence in Kentucky (SEEK) Program; KRS 157.621 relating to the permissive tax levy (five cents) for debt service payments for school construction in school districts experiencing population growth; KRS 157.660 relating to assistance from the School Facilities Construction Commission; KRS 159.090 relating to contracts between two or more contiguous schools; KRS 160.345 relating to allocations of professional development funds to school-based decision making councils; KRS 160.486 relating to the collection of occupational license fees; KRS 160.593 relating to distribution of taxes levied under agreements by two or more school districts; and KRS 160.644 relating to distribution of taxes and penalties collected in counties containing more than one school district.

FISCAL EXPLANATION:  The actual fiscal impact of HB 219 is indeterminable, due to the uncertainty of the increase in the number of students which would be identified by changing from the average daily attendance to average daily membership; whether or not additional funding support is to be provided for the increased number of students, or a redistribution of available funding support among school districts is utilized.  In the event a redistribution of available funding is utilized, no additional support is necessary.  However, in the event additional funding support is provided, the fiscal impact, although indeterminable, would be significant.  (For example, if ADM student population had been utilized in the SEEK calculation for FY 1996-97, the additional funding support, or redistribution of the available funds among school districts that would have been required would have been in excess of $197 million.  These costs are summarized as follows:   

	Cost Differences to Change From ADA to ADM
	
	
	
	
	
	
	

	(Based on FY 1996-97 Final SEEK Calculation)
	
	
	
	
	
	
	


	Category
	
	
	Per ADA Calculation
	
	Per ADM Calculation
	
	Increase / (Decrease)

	
	
	
	
	
	
	
	

	Student Population
	
	
	575,254.1 
	
	630,523.9 
	
	55,269.8 

	
	
	
	
	
	
	
	

	Costs:
	
	
	
	
	
	
	

	
	Base Guarantee - $2,673
	
	1,537,654,209 
	
	1,685,390,488 
	
	147,736,279 

	
	Transportation
	
	161,428,880 
	
	161,921,808 
	
	492,928 

	
	At-Risk
	
	101,057,419 
	
	110,766,914 
	
	9,709,496 

	
	Exceptional Children
	
	209,961,263 
	
	230,134,131 
	
	20,172,868 

	
	Home & Hospital
	
	4,312,348 
	
	4,726,674 
	
	414,326 

	
	Total Calculated Base
	
	2,014,414,119 
	
	2,192,940,016 
	
	178,525,897 

	
	
	
	
	
	
	
	

	
	Local Effort - Base
	
	419,566,768 
	
	419,566,768 
	
	

	
	
	
	
	
	
	
	

	State Funding - SEEK
	
	
	
	
	
	
	

	
	State Effort - Base
	
	1,594,847,351 
	
	1,773,373,248 
	
	178,525,897 

	
	State Tier I Funding
	
	106,689,333 
	
	118,121,638 
	
	11,432,305 

	
	Voc Ed Deduct
	
	(3,164,002)
	
	(3,213,544)
	
	(49,541)

	
	Hold-Harmless
	
	584,210 
	
	45,301 
	
	(538,909)

	
	Prior Year Adjustments
	
	(323,397)
	
	(323,397)
	
	________

	
	
	
	
	
	
	
	

	Total -Adjusted State SEEK
	
	
	1,698,633,495 
	
	1,888,003,246 
	
	189,369,751 

	
	
	
	
	
	
	
	

	
	FSPK
	
	37,856,551 
	
	45,742,182 
	
	7,885,631 

	
	
	
	
	
	
	
	

	Total State Cost - ADM
	
	
	1,736,490,046 
	
	1,933,745,428 
	
	197,255,382 
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