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	SUBJECT/TITLE
	AN ACT proposing an amendment to Section 170 of the Constitution of Kentucky relating to the finances of the Commonwealth.
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MEASURE'S PURPOSE:  

This legislation would amend the Constitution to allow the General Assembly to exempt any class of personal property from taxation. The Senate Committee Substitute adds language that would extend the homestead property tax exemption to anyone receiving a disability pension.

PROVISION/MECHANICS:  

This legislation proposes to amend Section 170 of the Constitution of Kentucky to allow the General Assembly to exempt all or any portion of the property tax on personal property. The Senate Committee Substitute further amends Section 170 to provide that anyone receiving a disability pension is entitled to the homestead property tax exemption.

FISCAL EXPLANATION:  

Since this measure only provides the General Assembly with the authority to exempt personal property, there is no fiscal impact.

The language added by the Senate Committee Substitute will also not have a fiscal impact. Currently, under Section 170 of the Constitution of Kentucky, the homestead exemption is available for property maintained as the permanent residence of the owner if they are 65 years or older or are classified as totally disabled by a federal program or by the railroad retirement system. This proposed legislation would allow anyone receiving a disability pension to be eligible for the homestead exemption, which is set at $24,400 for taxable years 1997 and 1998. However, the granting of a homestead does not decrease tax revenue and the revocation of a homestead does not increase tax revenue. It merely changes the assessment base upon which the tax rates are calculated. Depending upon how much increase or decrease in the total homestead amount there may be a slight shifting of the tax burden.
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