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MEASURE

	98 RS BR 
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	Amendment:
	
	Committee
	
	Floor


	Bill #:
	HB 250/SCS/SFA #1
	
	Amendment #
	 


	SUBJECT/TITLE
	Change hazardous/police contribution rate; best 3 vs. best 5 calculation


	SPONSOR
	Senator Paul Herron


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	 all County Employees Retirement System hazardous duty employees, county fiscal courts


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

The proposed Amendment provides that the local retirement boards of cities of the third class "shall" (as opposed to "may") annually order an increase in retirement benefits "equal to the cost-of-living increase for a recipient of Social Security" (Presently, the adjustment is optional and related to the CPI).

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The fiscal impact of the amendment is unknown. However, local retirement systems (and boards) have had essentially no new members since about 1988. Therefore, any mandated, annual increase in benefits for retirees will require additional employer contributions. There are 20 cities of the 3rd class(population: 8,000 to 20,000).
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