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	SUBJECT/TITLE
	An Act relating to financial administration.


	SPONSOR
	Representative Larry Clark


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	     X       No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	                Road
	               Federal

	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	
	
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  

To instruct state agencies, institutions of higher education, and affiliated corporations about criteria that should be used to evaluate whether a project requires General Assembly authorization and to specify budget documents and criteria that should be used in building projects and evaluating prospective changes to project definitions. 

PROVISION/MECHANICS:  

A new section of KRS 45.750 to 45.810 is created to require any state agency as defined in KRS 7A.010, institution of higher education as defined in KRS 164A.350 or affiliated corporation as defined in KRS 164A.550 to obtain authorization from the General Assembly before entering into agreements for the use, purchase, or acceptance of real property or equipment with a value of greater than $400,000.  Section KRS 45.760 is amended to instruct people charged with the executing a branch budget about the documents to use in building a capital project and how to evaluate changes.

FISCAL EXPLANATION:  

HB 3/HCS requires General Assembly authorization for an agreement to use, purchase, or otherwise acquire real property or equipment with a value in excess of $400,000 if the two following criteria are met; (1) the state, or a state agency, or an institution of higher education, or an affiliated organization will become the owner of the property or equipment at any time; (2) any portion of the purchase price is funded through the issuance of any type of security regardless of the identity of the issuer and requires payments of principal and interest over time. This requirement would have no fiscal impact. There are no costs associated with the General Assembly granting or denying authorization for a capital project other than the normal costs associated with the review of budget bills during meetings of the legislature.

The legislation also requires the person with the responsibility of executing a branch budget to follow the specific instructions of the General Assembly in constructing capital projects as contained in the branch budget bill, statutory budget memorandum, and supporting documentation. The person responsible for the capital project also is not allowed to alter the project with regard to the  following: the purpose or location of the project to the extent that the project no longer meets identified needs; changing the project other than to accommodate site restrictions or specific programs to be accommodated within that construction item. These requirements also would not have any fiscal impact. These requirements instruct the people executing branch budgets to follow budget instructions when building projects. There are no provisions that would create any costs to the Commonwealth. 

	DATA SOURCE(S)
	KRS


	NOTE NO.
	308
	PREPARER
	Jack Affeldt
	REVIEW
	
	DATE
	3/12/98


LRC 98-BRhb3cs

