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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1059
	
	(X)
	House
	Bill No.
	315/HCS2


	() Resolution No.
	
	
	(X) Amendment No.
	HFA #4 (Doc. #981267)


	SUBJECT/TITLE
	AN ACT relating to health insurance, making an appropriation therefor, and

declaring an emergency.


	SPONSOR
	Representative Anderson


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	    X  Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X            General
	                Road
	               Federal

	
	     X               Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	See Fiscal Explanation
	See Fiscal Explanation
	See Fiscal Explanation
	

	Net Effect
	See Fiscal Explanation
	See Fiscal Explanation
	See Fiscal Explanation
	


_____________________________________________________________________________

MEASURE'S PURPOSE:   HFA 4 to HB 315/HCS 2 deletes the provisions of HB 315/HCS 2 and restores health insurance statutes in existence prior to the 1994 General Assembly Session and provides for guaranteed issuance, pre-existing conditions, portability, and renewability as required by federal law; provide for patient protections.

PROVISION/MECHANICS:  HFA 4 to HB 315/HCS 2 creates 33 new sections of Subtitle 17 of KRS Chapter 304; amends KRS 304.17-383, 304.14-130, 304.18-050, 304.14-120,  304.38-200, and 367.160;  KRS 304.17A-080 is repealed and reenact as a new section of Subtitle 2 of KRS chapter 304;  the following KRS sections are repealed:  304.17A-090, 010, 020, 030, 040, 050, 060, 070, 095, 100, 110, 120, 130, 135, 140, 145, 150, 160, 170, 171, 300 and 310.

	Section 1-Definitions
	Section 25-Termination of Health Purchasing Alliance

	Section 2 -COBRA  provisions
	Sections 26-28-Patient protections

	Section 3-Individual coverage
	Sections 29-30-Managed Care provisions

	Sections 4-5-Group Coverage
	Sections 29-30-Managed Care provisions

	Sections 5-6-Pre-existing conditions
	Section 31-32-Risk selection

	Section 7-8-Renewability
	Section 33-Utilization review

	Section 9-10-Re-entrance of insurers
	Section 34-Experimental services

	Section 11-Rate filings/loss ratio
	Section 35-Medical Director/Mananged Care

	Section 12-Compliance with required forms
	Section 36-Right of privacy

	Section 13-Attorney General
	Section 37-Most favored nation

	Sections 14-15-Rate adjustment/filing
	Sections 38-39Enforcement of provisions

	Section 16-Helath Maintenance Organizations
	Section 30-Health Advisory Council

	Sections 17-24-Benefits
	Sections 41-42-Repealers

	
	Section 43-Effective date of act


FISCAL EXPLANATION:  

HFA 4 to HB 315/HCS 2 effectively repeals and replaces all actions of the General Assembly relating to Health Care Reform since the enactment of HB 250 in the 1994 General Assembly.  The fiscal impact of this amendment deletes the $10 million General Fund appropriation and other assessments totaling at least $7.8 million for the Kentucky Guaranteed Acceptance Program.  The total fiscal impact of this act is unknown.
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