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MEASURE

	(X) 98 BR No.
	336
	
	(X)
	House
	Bill No.
	32/HCS


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to motor vehicle usage tax.


	SPONSOR
	Representative Richard Murgatroyd


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	              General
	         X       Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-minimal
	-minimal
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-minimal
	-minimal
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure provides that motor vehicles that are transferred to an individual from a limited liability company (LLC) or to an LLC from an individual are exempt from motor vehicle usage tax, if the transfer is made within six months from the time the business is incorporated or dissolved. The committee substitute also provides that transfers between LLCs and corporations are exempt from motor vehicle usage tax.

PROVISION/MECHANICS:  

This measure amends KRS 138.470 to exempt from motor vehicle usage tax the transfer of motor vehicles between LLCs and individuals. Transfers are already exempt between corporations and sole proprietorships. The committee substitute also exempts transfers between LLCs and corporations from motor vehicle usage tax.
FISCAL EXPLANATION:  

There will be a minimal loss in road fund revenues.
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