COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1636
	
	(X)
	House
	Bill No.
	328/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An act relating to tax administration.


	SPONSOR
	Representative Marshall Long


NOTE SUMMARY

	Fiscal Analysis:
	      X      Impact
	              No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X       General
	                Road
	               Federal

	
	                   Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	See Fiscal Explanation
	See Fiscal Explanation
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  HB 328/GA requires any taxpayer or other person responsible for collecting and remitting taxes or fees administered by the Revenue Cabinet with average liabilities in excess of $10,000 to remit payment by electronic funds transfer.  The current threshold is $25,000.

PROVISION/MECHANICS:  HB 328/GA  amends KRS 131.155 and  KRS 131.990.

FISCAL EXPLANATION:  The Cabinet indicates no immediate fiscal impact, since it does not require a change in thresholds.  If the Cabinet adopts a threshold of $10,000 for all taxes, General Fund receipts would increase by the amount of additional interest earned by depositing funds a few days earlier.  A one-time increase would generate approximately $500,000.  The cost of reprogramming for this expansion of electronic funds transfer will depend on what functions the Integrated Tax System will take on.
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