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	SUBJECT/TITLE
	An Act relating to property tax.
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	Jim Gooch


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

The proposed legislation provides for the taxation of unmined minerals and other energy resources as a part of the surface estate if the surface estate is valued at agricultural or horticultural value, the mineral estate has not been severed from the surface estate, and the minerals are not being extracted.  The bill also amends KRS 132.010 to change the definition of agricultural land to include land where the value of the unmined minerals do not exceed the agricultural value of the land, and the definition of "agricultural or horticultural value to exclude the value of unmined minerals if the value of the land does not exceed the value of the unmined minerals.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The proposed legislation will result in a loss of local revenues for cities and counties to the extent that unmined minerals under land valued as agricultural or horticultural are currently taxed as a separate and distinct interest in real property. Local governments received approximately $7.8 million in 1993.  The impact of this bill is indeterminable, however it is anticipated that the impact will be minimal because the bill's provisions applies to a very narrow set of circumstances.
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