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AN ACT relating to municipal gas utilities, and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 96 IS CREATED TO READ AS FOLLOWS:

(1)
Any city that owns or operates a natural gas distribution system may:

(a)
Extend into any territory contiguous to the city; and

(b)
Install the necessary pipes and facilities to supply and sell natural gas in the territory contiguous to the city.

(2)
For the purpose of providing natural gas service, the city utility shall have the same rights with respect to condemnation and eminent domain as given corporations, partnerships, or individuals under KRS 278.502.

(3)
No utility or city that is engaged in the local transportation or distribution of natural gas and sale of natural gas for ultimate consumption shall extend its system into, nor sell gas to any person located in, any territory contiguous to the city that is served by an existing natural gas distribution system, unless the existing system has requested the extension of natural gas service from the utility or the city.

SECTION 2.   A NEW SECTION OF KRS 278.504 TO 278.507 IS CREATED TO READ AS FOLLOWS:

No utility or city that is engaged in the local transportation or distribution of natural gas and the sale of natural gas for ultimate consumption shall extend its system into, nor sell gas to any person located in, any territory contiguous to the city that is served by an existing natural gas distribution system, unless the existing system has requested the extension of natural gas service from the utility or the city.
Section 3.   Whereas it is necessary for persons located outside a city's corporate limits to obtain natural gas service, an emergency is declared to exist, and this Act takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.
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