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	Bill #:
	HB 421
	
	Amendment #
	 


	SUBJECT/TITLE
	Waterworks in counties with cities of the first class


	SPONSOR
	Rep. Heleringer


MANDATE SUMMARY

	Unit of Government:
	X
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	Louisville and Jefferson County; Louisville Water Company


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	X
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

The bill amends KRS 96.230 to place any water utility organized as a private entity and whose stock is owned by a city of the first class to be regulated by the Public Service Commission; amends KRS 96.265 to require that the waterworks corporation's facilities be capable of offering water service to all previously unserved residents by December 31, 2000; limits the amount that a new customer can be charged for the extension of water service to $5,000, excluding the cost of a tap-in fee; limits the amount that a new customer can be charged for a tap-in fee to five hundred dollars ($500); provides for a property owner's notification of an assessment for water extensions and inspection of documents detailing construction costs and right-of-way for one (1) year after extension is completed; provides a method for a property owner to defer payment of an assessment for reason of declination of service or economic hardship; provides for a property owner to pay an assessment within thirty (30) days after notice is served and not owe interest on the face value of the assessment; limits the rate of interest to five percent (5%); provides that the board of waterworks may enter into agreements or contracts with developers or builders for the extension of water service; allows the board of waterworks to recoup the costs incurred in extending water service through contributions by municipal or county governments or reduced payments in the city sinking fund; creates a new section of KRS 96.230 to 96.310 to allow any person or utility capable of offering water service that is located within or outside of a county that contains a city of the first class to extend water lines and facilities to offer water service to unserved businesses and residents; creates a new section of KRS 96.230 to 96.310 to establish a board of hardship appeals; creates a new section of KRS 278.012 to 278.450 to conform. 

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The fiscal impact is indeterminable. The bill will require the Louisville water Company, which is a private utility, but whose stock is owned entirely by the city of Louisville, to extend its waterworks facilities to offer service in rural Jefferson County within three (3) years. This may involve the use of city and county revenues to fund the extensions. The ability of new customers to defer payment of a $5,000 assessment has the potential to reduce revenues to the waterworks corporation that would be used in funding construction costs.

The Louisville Water Company's (LWC) estimated  total cost to serve all remaining 1778 unserved properties is $22.5 million. This bill limits the LWC charge per property to $5000. Thus, property owners would be expected to pay about $8,890,000 (1778 X $5000), and the balance ($13,610,000) would remain to be paid by existing LWC customers and/or local government. LWC also estimates that if only 51% of eligible properties participate in the program the estimated cost is $17,964,985.

	DATA SOURCE(S)
	T. Monsanto, Louisville Water Company (testimony before House Cities Committee)
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