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MEASURE'S PURPOSE:  

This measure creates the "Kentucky Aviation Economic Development Fund" and provides that, beginning on July 1. 2000, the sales tax on aviation jet fuel is to be deposited into this fund. The fund is to be used by the Transportation Cabinet for the development, rehabilitation, and maintenance of publicly-owned or operated aviation facilities or other aviation programs that will benefit publicly-owned or operated facilities. This measure also provides a sales and use tax credit for certified air carriers who pay more than $1 million in sales and use taxes on the purchase of jet fuel in a fiscal year.

PROVISION/MECHANICS:  

This measure creates a new section of KRS 183 to create the "Kentucky Aviation Economic Development Fund" for the development, rehabilitation, and maintenance of publicly-owned or operated aviation facilities and for other programs benefiting publicly-owned or operated aviation facilities. All the receipts collected after July 1, 2000 from the sales and use tax on aviation jet fuel will be deposited into this fund. The measure also creates a new section of KRS 144 to provide a sales and use tax credit for certified air carriers who pay more than $1 million in sales and use taxes on the purchase of jet fuel in a fiscal year. The measure amends KRS 144.137 to conform and provides that the Act is effective for tax periods beginning on or after July 1, 2000.

FISCAL EXPLANATION:  

Since this measure is not effective until fiscal year 2000-2001, there is no fiscal impact in this biennium.
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