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	SUBJECT/TITLE
	AN ACT relating to the education of state agency children
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	Representative Jimmie Lee


NOTE SUMMARY

	Fiscal Analysis:
	         X      Impact
	               No Impact
	       Indeterminable Impact

	Level(s) of Impact:
	          X        State
	              X         Local
	                Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X       General
	                Road
	              Federal

	
	                     Restricted Agency (Type)
	          X       (Other)

Local Boards of Education


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	$7,577,300
	$9,247,100
	

	Net Effect
	
	$7,577,300
	$9,247,100
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

The purpose of HB 447/GA is to amend the definition of state agency children to include children in therapeutic foster care; define therapeutic foster care; require reimbursement, to the extent possible within existing appropriations, to school districts whose expenditures exceed 20% of the total amount received from state and federal sources to serve a state agency child; require the General Assembly, if possible, to provide an increase in the funding for education programs for state agency children by the same percentage as provided the base funding level in the Support Education Excellence in Kentucky (SEEK) Program; require the biennial plan for providing educational services for state agency children include strategies to insure teacher preparation programs include content related to working with state agency children.

PROVISION/MECHANICS:  HB 447/GA amends KRS Chapters 158.135 to include children in therapeutic foster care in the definition of state agency children; defines therapeutic foster care; requires the Department of Education, to the extent possible within existing appropriations, to set aside a portion of funds designated by the General Assembly for state agency children for the purpose of reimbursing school districts for expenditures relating to state agency children which exceed 20% of the funds available from state and federal sources; requires the General Assembly, if possible, to increase the funding for state agency children by the same percentage provided for the guaranteed base per pupil component of the SEEK (Support Education Excellence in Kentucky) Program, and requires the General Assembly to increase the funding for state agency children by an amount necessary to address increases in the number of state agency children being served.

HB 447/GA also amends KRS 605.110 to require the biennial plans developed for state agency children to include strategies which assure adequate teacher preparation and professional development relating to the needs of state agency children.

FISCAL EXPLANATION:  The fiscal impact of  HB 447 is estimated, are as follows:

Section 1.
$2,559,600 in FY 1998-99 and $2,844,000 in FY 1999-2000 - Include children in therapeutic foster care in the definition of state agency children - The actual number of children who would be identified as therapeutic care is indeterminable, however, it is estimated approximately 900 children may be identified as such in FY 1998-99 and an additional 100 children in FY 199-2000.  Assuming the cost of providing services for these children would not exceed the cost of providing services for state agency children in residential care, (currently $2,844 per year per child), the cost for providing services for the children in therapeutic foster care would be $2,559,600 in FY 1998-99 and $2,844,000 in FY 1999-2000.  

$2.2 million - Require reimbursement to local schools for costs exceeding 20% - The Task Force on Placement has estimated the cost of these reimbursements to be approximately $2.2 million per year.

Although HB 447/GA directs that the reimbursement to be provided to the extent possible within existing appropriation amounts, the estimated cost to provide the reimbursement envisioned by the Act for therapeutic foster children remains the same.  Other programs and services within the agency may need to be reduced or adjusted to provide funding levels which may be required to support the provisions the Act.


$351,500 in FY 1998-99 and- $1,017,100 in FY 1999-2000 - Increase funding for state agency children at same percentage as the SEEK base guarantee - Based on current funding support for state agency children ($2,844), and the 3% increase in the SEEK base guarantee currently being recommended, this provision would result in an increased cost totaling $351,500 in FY 1998-99 and- $1,017,100 in FY 1999-2000.  This calculation is based on the current number of state agency children (3,235) plus the increase in the number of state agency children due to the change in the definition to include therapeutic foster children as identified above.  Therefore, the total number of state agency children effected would be 4,135 in FY 1998-99 and 4,235 in FY 1999-2000.  The 3% increase would provide an additional $85 per child in FY 1998-99 and $185 per child in FY 1999-2000 over the current rate.


$2,466,200 in FY 1998-99 and- $3,186,000 in FY 1999-2000 - Provide for the increase in the number of state agency children to be served. - Based on current funding support for state agency children ($2,844), and the 3% increase in each fiscal year for the SEEK base guarantee currently being recommended, this requirement would result in an increased cost totaling $2,466,200 in FY 1998-99 and- $3,186,00 in FY 1999-2000.  This calculation is based on the estimated number of additional state agency children over the current fiscal year during the 1998-2000 Biennium (842 in FY 1998-99 and 1,056 in FY 1999-2000)


Therefore, the total fiscal impact of providing these provisions is: $7,577,300 in FY 1998-99 and $9,247,100 in FY 1999-2000.

Although HB 447/GA directs that these increase shall be made, if possible, the estimated cost to provide the support envisioned by the Act for therapeutic foster children remains the same.  Other programs and services within the agency may need to be reduced or adjusted to provide funding levels which may be required to support the provisions the Act.

Section 2.
Minimal to Indeterminable - To the extent the strategies developed in the biennial plan do not require additional training or certification, no additional costs should be incurred.  However, in the event additional professional development is required, the fiscal impact would indeterminable, due to the uncertainty of the number of teachers who would be required to attend such training and the related costs of providing such training.
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