98 BR 1037/HB 462

February 9, 1998

Page 3

COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1037
	
	(X)
	House
	Bill No.
	462/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	AN ACT relating to Court of Justice.


	SPONSOR
	Representative Robert R. Damron


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	   X   Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X       General
	                Road
	               Federal

	
	                   Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


_____________________________________________________________________________

MEASURE'S PURPOSE:

98 RS BR 1037/HB 462/GA amends KRS 26A.090 to prohibit unapproved use allowance payments for court facilities projects; amends  KRS 26A.100 to require projects to meet the standards of the National Center for State Courts; creates new sections of KRS Chapter 26A to establish a court facility use allowance contingency fund; allows the Court of Justice to use the fund for 15% increases in project scopes; requires the Court to seek approval to use the fund from the Court Facilities Standards Committee and the Capital Projects and Bond Oversight Committee; establishes procedures for those committees' review; requires the Administrative Office of the Courts to provide status reports on court facilities projects. 

PROVISION/MECHANICS:
98 RS BR 1037/HB 462/GA amends and creates new sections of  KRS 26A as follows:  Section 1. KRS 26A.090 prohibits, after the effective date of the Act, capital costs, for the purposes of computing the maximum use allowance, to exceed the project scope authorized by the General Assembly in the Judicial Branch Budget or as increased and approved under Section 4 of the Act;

Section 2. KRS 26A.100 requires all court facility projects authorized after the effective date of the Act to comply with the standards of the National Center for State Courts;

Creates Section 3 that establishes a court facility use allowance contingency fund consisting of moneys appropriated to it in the Judicial Branch Budget by the General Assembly; requires investment earnings to be credited to the fund; allows the Court of Justice to use funds in the court facility use allowance contingency fund to cover use allowance cost overruns on authorized court projects; prohibits funds in the court facility use allowance contingency fund from lapsing and allows them to be carried forward to the next fiscal year or biennium;

Creates Section 4 which permits the Court of Justice to increase in the budgeted scope of an authorized project if the appropriate unit of government submits a proposal for the increase to the Courts Facilities Standards Committee, the annual use allowance, adjusted for the proposed increase in scope would not exceed the maximum annual use allowance for that project included in the multiyear use allowance schedule set out in the Judicial Branch Budget Bill or Memorandum by more than 15%, and the Court Facilities Standards Committee approves the increase; permits an increase in the budgeted scope of an authorized pool project if the increase in scope would not increase the annual use allowance of an individual project, as established in the Judicial Branch Budget Bill or memorandum, or by the Court Facilities Standards Committee under subsection (2) of Section 5 of the Act, by more than 15%, and the annual use allowance for the pool, adjusted for the proposed increase in scope, would not exceed the maximum annual use allowance for that pool included in the multiyear use allowance schedule set out in the Judicial Branch Budget Bill or Memorandum by more than 15%, and the Court Facilities Standards Committee approves the increase; requires the Director of the Administrative Office of the Courts to submit the proposal to the Capital Projects and Bond Oversight Committee at least 14 days prior to the committee meeting; requires the proposal to include information on the multiyear use allowance included in the Judicial Branch Budget Bill or Memorandum and proposed changes, the amount of contingency funds proposed to be used; reasons and necessity for the proposed increase, whether the proposed use of funds conforms with the requirements of the law, and any other information the committee requests; Requires the Capital Projects and Bond Oversight Committee to either approve or disapprove the proposal and promptly notify the director of the Administrative Office of the Courts of its decision within 30 days after receiving the proposal to increase the use allowance or use contingency funds; requires the Director of the Administrative Office of the Courts, upon disapproval by the Capital Projects and Bond Oversight Committee, to take any of the following actions: a) revise the proposal to comply with Committee objections, b) cancel and take no further action on the proposal, or c) implement the proposal regardless of the committee's objection; requires the Director of the Administrative Office of the Courts to report to the Capital Projects and Bond Oversight Committee within 30 days of any action taken by the Court of Justice to approve a scope increase of a project within a pool which increases the use allowance; requires the Capital Projects and Bond Oversight Committee to maintain records of proposals, findings, decisions, and actions taken under the section and when appropriate, transmit the information to other Legislative Committees or to the General Assembly;

Creates Section 5 which requires the Administrative Office of the Courts to provide to the Capital Projects and Bond Oversight Committee, at the committee's January, April, July, and October regular meetings, a status report on the progress of all incomplete court facilities projects; requires each project status report to include the project title, county in which the project is located; scope and use allowance authorized for the project in the Judicial Branch Budget and Budget Memorandum or as increased under Section 4 of the Act, status of the project, explanation of delays or major changes in the project, and any other information that the committee requests; requires the Court Facilities Standards Committee to establish the project scopes and multiyear use allowances and include them in the first quarterly status report for projects within a project pool, where individual project scopes and multiyear use allowances are not established in the Judicial Branch Budget Bill or Memorandum, due after the effective date of the Judicial Branch Budget Bill authorizing the project pool; requires the Administrative Office of the Courts to prepare a financial report on the court facility use allowance contingency fund for the fiscal year ending June 30 on August 1 of each year; requires the report to include with explanation, allotments, expenditures, encumbrances, and the available balance. 

FISCAL EXPLANATION:  Most review and reporting procedures contained in the bill are currently in practice or required by the Judicial Budget Act such as the Standards Committee oversight of facilities projects and cost over runs, interim projects status reports and compliance with national standards.  This legislation requires court facility projects authorized after the effective date of the Act to comply with the standards of the National Center for State Courts and establishes a court facility use allowance contingency fund to which the General Assembly may appropriate funds.  Architectural and engineering expertise will be necessary to monitor facility projects development and implementation.  Additional costs that may result in increased use allowance based on compliance with the standards of the National Center for State Courts is indeterminable. It is not known how many court projects, each project's scope, or corresponding annual use allowance requirements will be authorized after the effective date of this Act.  Administrative costs are minimal.
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