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	SUBJECT/TITLE
	AN ACT relating to the funding of county jails.


	SPONSOR
	Representative Mark Treesh


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	  X    Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Department of Corrections


	Fund(s) Impact:
	      X        General
	                Road
	               Federal

	
	                   Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	Indeterminable
	Indeterminable
	CPI


_____________________________________________________________________________

MEASURE'S PURPOSE:  HB 467 amends KRS 441.206 to add a per diem rate of $30 per day for minimum security prisoners, and $35 per day for all other state prisoners; provides that routine medical expenses and cost of inmate pay for qualified inmates be paid from the per diem, and that nonroutine medical expenses shall be paid by the Commonwealth; requires prior approval of the Department of Corrections for all nonemergency nonroutine medical expenses; provides that the specific per diem dollar amounts be adjusted on an annual basis based on the consumer price index. 
PROVISION/MECHANICS:  HB 467 amends KRS 441.206 as follows:  

Section 1. KRS 441.206 (1) -  exempts monies appropriated to fulfill the requirements of subsection 2 of the Act from being allocated to counties by formula;

Section 1. KRS 441.206 (2) - adds a per diem rate, in addition to the state contribution established by subsection 1 of the Act, of $30 per day for minimum security prisoners and $35 per day for all other state prisoners;

Section 1. KRS 441.206 (3) - requires routine medical expenses and cost of inmate pay for qualified inmates be paid from the per diem, and nonroutine medical expenses be paid by the Commonwealth; lists nonroutine medical expenses; requires prior approval of the Department of Corrections for all nonemergency nonroutine medical expenses; provides that the specific per diem dollar amounts be adjusted on an annual basis based on the consumer price index;

Section 1. KRS 441.206 (4) - requires the per diem payments established by the Act to be made monthly by the Department of Corrections to the county treasurer; and prohibits a county from receiving less than $24,000 pursuant to subsection 1 of the Act from the State Treasury for the care and maintenance of prisoners charged with or convicted of violation of state law.

FISCAL EXPLANATION:  The potential number and classification of Class D/Controlled Intake/CSC inmates that will be housed in local jails during FB 1998-2000 is unknown, therefore the actual impact this legislation will have is indeterminable.  The current per diem paid to local jails for housing Class D, CSC, and Controlled Intake inmates is $23.34, plus $1.75 for medical, totaling $25.09.  In FY 1998-99, this legislation will increase the per diem for minimum security inmates to $30 ($28.75, excluding $1.25 for inmate labor) and for medium security inmates to $35 ($33.75, excluding $1.25 for inmate labor) which includes $1.75 medical.  In FY 1998-99 the additional cost for minimum security inmates will be $3.66 and for medium security inmates $8.66. 

In FY 1999-2000, the per diem rate for minimum security inmates is increased to $30.51 ($29.26, excluding $1.25 inmate labor) and the per diem rate for medium security inmates increases to $35.60 ($34.35, excluding $1.25 inmate labor) and including $1.75 medical, plus an estimated 1.7% CPI increase.  In FY 1999-2000, the additional cost for minimum security inmates will be $4.17 and for medium security inmates $9.26.

The first $25.09, which is the current per diem rate, would be provided regardless of the increases in this Act, and is therefore, not considered an additional cost in the calculations presented below.  Additionally, inmate labor is not included in the additional cost analysis as it is based on a $1.25 daily wage in both this Act and in the current per diem rates ($25.09, plus $1.25 inmate labor, totaling $26.34).

The Department average daily population projections for FY 1998-99 for minimum security inmates is 1,411 and for medium security inmates is 1,573.  In FY 1999-2000, the Department projects an average daily population of minimum security inmates totaling 1,169 and medium security inmates totaling 1,379.  Assuming an average daily population of 1,411 minimum security inmates in FY 1998-99 and 1,169 in FY 1999-2000, the additional cost for minimum security inmates would be as follows:

FY 1998-99:
$3.66 increase in per diem rate 
x
 1,411 
x 
365 days 
= 
$1,884,955
FY 1999-2000:

$4.17 increase in per diem rate
x
1,169
x
365 days
=
$1,779,277
Assuming an average daily population of 1,573 medium security inmates in FY 1998-99 and 1,379 in FY 1999-2000, the additional cost for medium security inmates would be as follows:

FY 1998-99:

$8.66 increase in per diem rate
x 
1,573
x 
365days

 = 
$4,972,096

FY 1999-2000:
$9.26 increase in per diem rate
x
1,379
x
365 days
=
$4,660,882

The total Additional Cost for Housing Projected Average Daily Population Minimum/Medium Security Inmates in Local Jails, based on the above calculations would be $6,857,051 in FY 1998-99 and $6,440,159 in FY 1999-2000.

Note:  The above fiscal impact does not include the proposed transfer of 600 (average daily population) medium security inmates in FY 1998-99 and 992 (average daily population) medium security inmates in FY 1999-2000 from adult institutions to local jails included in the Governor’s Branch Budget Recommendation at a per diem rate of $32.42 in FY 1998-99 and $33.20 in FY 1999-2000.  This segment of medium security inmates is not currently being housed in local jails, and it is not known in what form the Branch Budget will be funded/enacted by the 1998 General Assembly.  If the Governor's Branch Budget Recommendation is enacted, as it relates to the additional medium security inmate beds, it would result in costs in addition to those reflected above, as follows:

Assuming an average daily population of 600 new medium security inmates in FY 1998-99, the additional cost would be the difference between the recommended per deim rate in the Branch Budget Recommendation of $32.42 and $33.75, totaling $1.33 in FY 1998-99 and the difference between the recommended per diem rate in the Branch Budget Recommendation of $33.20 and $34.35, totaling $1.15 in FY 1999-2000.

Additional Cost for New Medium Security Beds in FY 1998-99:

600 
x
$1.33
x 
365
= 
$291,270

Additional Cost for New Medium Security Beds in FY 1999-2000:

992
x
$1.15
x
365
=
$416,392
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