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MEASURE

	(X) 98 BR No.
	801
	
	(X)
	House
	Bill No.
	51/GA


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to the approval of capital projects.


	SPONSOR
	Representative Ballard


NOTE SUMMARY

	Fiscal Analysis:
	     X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	          X    General
	                Road
	      X      Federal

	
	                  Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	GF  $4,854,000

FF   $8,776,000
	GF  $5,887,000

FF  $8,776,000
	

	Net Effect
	
	$13,630,000
	$14,663,000
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  HB 51/GA approves and authorizes the construction and operation of two 120 bed nursing homes, one in western Kentucky and the other in eastern Kentucky.

PROVISION/MECHANICS:  Uncodified provision approves and authorizes the construction and operation of the nursing homes.

FISCAL EXPLANATION:  Funding for the construction of two Veterans' Nursing Homes is included in the Governor's Recommended General Fund Surplus Appropriations Plan.  The amount provided for each facility is $4,725,000 from the General Fund to match Federal Funds totaling $8,776,000.  The General Fund match requirement is 35%.  

There are no operating funds provided in the Governor's Recommended Budget.  The Kentucky Veterans Center has estimated that operating costs will be $129,000 in FY 1998-99 and $1,162,000 in FY 1999-2000.  The construction plan is to begin a home in each fiscal year with $129,000 in each year to allow for the hiring of the Facility Administrator, Director of Maintenance, and security personnel, and provide an on site trailer with utilities to enable project oversight.  The additional funding in the second year totaling $1,033,000 will begin the phase in of staff and provide for operating costs.  There will be a minimal amount of Restricted Funds received from Federal Per Diem rates and private pay but the amount will be dependant upon the number of residents, when they will occupy the home, and their ability to provide any private funding.

The process to receive Federal Funds is briefly described as follows.  Kentucky filed a pre-application in April 1997 for each nursing home and is currently on the Priority #4 list for matching funds.  When the FB 1998-2000 budget is enacted, forms verifying the General Fund support for the new homes will be submitted to the Veterans Administration and the projects will be moved to the Priority #1 list.  A project must be on the Priority #1 list to be considered for matching funds.  The Priority #1 projects will be reviewed and ranked with a final list ready by September 30, 1998 to coincide with the beginning of the Federal Fiscal Year.  Projects will be funded from the priority list until appropriated Federal Funds have been exhausted.
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