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	SUBJECT/TITLE
	AN ACT relating to revenue and taxation.


	SPONSOR
	Representative Mark Treesh


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X        State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	        X      General
	                Road
	               Federal
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FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$2.7 million
	-$2.7 million
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$2.7 million
	-$2.7 million
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This measure makes several substantial changes to the individual income tax law, including fully subjecting all pensions to taxation, eliminating the low income tax credit, instituting a flat 6% rate, and increasing the standard deduction and personal exemption amounts.

PROVISION/MECHANICS:  

This measures amends KRS 141.010 to provide that for taxable years beginning after December 31, 1997, all pensions are fully subject to income taxation. It creates a new section of KRS Chapter 141 to specify how pensions are to be taxed prior to January 1, 1998. It amends KRS 141.016 to provide that for taxable years beginning after December 31, 1997, taxpayers must use the same filing status for state purposes as their federal filing status. It amends KRS 141.020 to provide that for taxable years beginning after December 31, 1997, the tax rate for individual income tax is 6%. It amends KRS 141.066 to provide that the low income tax credit shall be available for taxable years beginning before January 1, 1998 only. It amends KRS 141.081 to provide that for taxable years beginning after December 31, 1997 that the standard deduction is $8,600 for a married couple filing jointly, $6,450 for a head of household, and $4,300 for a taxpayer that is married not filing a joint return, not married, not a surviving spouse, or not a head of household. It creates a new section of KRS Chapter 141 to provide that for taxable years beginning after December 31, 1997, there is a personal exemption equal to $2,500 for taxpayers, spouses filing a joint return, dependents, and taxpayers over age 65. It amends KRS 21.470, 61.690, 67A.350, 161.549, 161.700, and 164.2871 to conform. It also repeals 141.0105, 141.021, and 141.0215, which deal with the taxation of pensions.

FISCAL EXPLANATION:  

This bill will result in an general fund revenue loss of $2.7 million. It will also reduce the number of itemized returns from 703,000 to 257,000.
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