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AN ACT relating to the issuance of alcoholic beverage licenses and declaring an emergency.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 243.030 is amended to read as follows:

The following kinds of distilled spirits and wine licenses may be issued by the administrator of the distilled spirits unit, the fees for which shall be:

(1)
Distiller's license, per annum 
 $2,500.00[$1,500.00]
(2)
Rectifier's license, per annum 
 $2,500.00[$1,500.00]
(3)
Blender's license, per annum 
 $2,500.00[$1,500.00]
(4)
Vintner's license, per annum 
 $1,000.00[$  500.00]
(5)
Small winery license, per annum 
 $100.00[$   25.00]
(a)
Small winery off-premises retail license, per annum 
 $25.00

(6)
Wholesaler's license, per annum 
 $2,000.00[$1,500.00]
(7)
Retail package license, per annum:

(a)
In counties containing cities of the first class 
 $800.00[$  600.00]
(b)
In counties containing cities of the second class 
 $700.00[$  500.00]
(c)
In counties containing cities of the third class 
 $600.00[$  400.00]
(d)
In counties containing cities of the fourth class 
 $500.00[$  300.00]
(e)
In all other counties 
 $400.00[$  200.00]
(8)
Retail drink license, motel drink license, restaurant drink license, or supplemental bar license, per annum:

(a)
In counties containing cities of the first class 
 $1,000.00[$  800.00]
(b)
In counties containing cities of the second class 
 $700.00[$  500.00]
(c)
In counties containing cities of the third class 
 $600.00[$  400.00]
(d)
In counties containing cities of the fourth class 
 $500.00[$  300.00]
(9)
Transporter's license, per annum 
 $100.00[$   25.00]
(10)
Dining car license, per annum 
 $100.00[$   50.00]
(11)
Special nonbeverage alcohol vendor's license, per annum 
 $50.00[$   25.00]
(12)
Special industrial alcohol license, per annum 
 $50.00[$   25.00]
(13)
Special nonindustrial alcohol license, per annum 
 $50.00[$   25.00]
(14)
Special agent's or solicitor's license, per annum 
 $25.00[$   20.00]
(15)
Special storage or warehouse license and bottling house storage license,

 per annum 
 $500.00[$  100.00]
(16)
Special temporary liquor license, per event 
 $100.00

[month or part of month,
 one sixth (1/6) of the fees enumerated in subsection (7).]
(17)
Special private club license, per annum 
 $300.00[$  150.00]
(18)
Special Sunday retail drink license, per annum 
. $500.00[$  300.00]
(19)
Nonresident, special agent or solicitor's license, per annum 
 $100.00[$   20.00]
(20)
Transport permit, nonresident license, per annum 
 $100.00[$   25.00]
(21)
Through transporter's license, per annum 
 $100.00[$   25.00]
(22)
Freight forwarder's license, per annum 
$100.00[ $   25.00]
(23)[
Supplemental bar license:

(a)
In counties containing cities of the first class 
 $  800.00

(b)
In counties containing cities of the second class 
 $  500.00

(c)
In counties containing cities of the third class 
 $  400.00

(24)]
Restaurant wine license, per annum
 $500.00
[:(a)
New applicants 
 $  300.00

(b)
Renewals 

 $  200.00]

(24)[(25)]
Farm winery license, per annum 
 $100.00[$   25.00]
(a)
Farm winery, off-premises retail outlet license, per annum 
 $25.00[$    5.00]
(25)[(26)]
Special temporary wine license, per event 
 $50.00[$   25.00]
(26)[(27)]
Caterer's license, per annum 
. $800.00[$  400.00]
(27)[(28)]
Souvenir retail liquor license, per annum 
 $500.00

(28)[(29)]
Special temporary distilled spirits and wine



auction license, per event 
 $100.00

(29)
Airport drink license, per annum 
 $1,000.00
(30)
Convention center or convention hotel complex



license, per annum 
 $5,000.00

(31)
Extended hours, supplemental license, per annum 
 $2,000.00

(32)
Horse race track license, per annum 
 $2,000.00

(33)
Air or rail system license, per annum 
 $2,000.00

(34)
Riverboat license, per annum 
 $1,000.00

(35)
Bottling house license, per annum 
 $1,000.00

(36)
Hotel in-room license, per annum 
 $200.00

(37)
Bonded warehouse license, per annum 
 $1,000.00

(38)
Air transporter liquor license, per annum 
 $500.00

(39)
Replacement or duplicate license 
 $25.00

(40)
[Such ]Other special licenses[license as] the board finds[may find] necessary for the proper regulation and control of the traffic in distilled spirits and wine and provides[may provide] for by administrative regulation. In fixing the amount of license taxes that are required to be fixed by the board, it shall have regard for the value of the privilege granted.

A nonrefundable application fee of fifty dollars ($50) shall be charged to process each new application under this section, except for subsections (5), (9), (11), (12), (13), (14), (16), (19), (20), (21), (22), (24), (25), (28), and (39). The application fee shall be applied to the licensing fee if the application is issued, and shall be retained by the department if the license is denied.
Section 2.   KRS 243.040 is amended to read as follows:

The following kinds of malt beverage licenses may be issued by the administrator of the malt beverages unit, the fees for which shall be:

(1)
Brewer's license, per annum 
 $2,500.00[$1,500.00]
(2)
Microbrewery license, per annum 
 $500.00[$  250.00]
(3)
Distributor's license, per annum 
 $500.00[$  200.00]
(4)
Malt beverage retail[Retailer's] license, per annum:

(a)
New applicants 
 $200.00

(b)
Renewals 

 $150.00[$   75.00]
(5)
Dining car license, per annum 
 $200.00[$  100.00]
(6)
Transporter's license, per annum 
 $100.00[$   25.00]
(7)
Special temporary license, per event 
 $50.00[$   12.50]
(8)
Special off-premises retail storage license, per annum 
 $100.00[$   25.00]
(9)
Distributor's storage, per annum 
 $250.00[$   50.00]
(10)
Special beer transporter's license, per annum 
 $100.00[$   25.00]

(11)
Brew-on-premises license, per annum 
 $500.00

(12)
Out-of-state brewer license, per annum 
 $1,500.00

(13)
Malt beverage warehouse license, per annum 
 $1,000.00

(14)
Replacement or duplicate license, per annum 
 $25.00

(15)
[Such ]Other special licenses as the state board finds to be necessary for the administration of KRS Chapters 241, 243, and 244 and for the proper regulation and control of the trafficking in malt beverages, as[which may be] provided for by administrative regulations promulgated[regulation and adopted] by the state board.

Applicants for special licenses provided for under the authority granted in subsection (15)[(11)] may be exempt from so much of the provisions of subsection (1)(e)[(3)] of KRS 243.100 set out in administrative regulations promulgated by[and paragraph (c) of subsection (1) of KRS 244.090 as] the board[ by regulation prescribes]. A nonrefundable application fee of fifty dollars ($50) shall be charged to process each new application for a license under this section except for subsections (6), (7), (10), and (14). The application fee shall be applied to the licensing fee when the application is issued, or retained by the department if the license is denied.
Section 3.   KRS 243.025 is amended to read as follows:

All[Twenty-five percent (25%)] of the fees paid into the State Treasury for licenses issued under Sections 1 and 2 of this Act[permitting the sale of distilled spirits and wine at retail by the package and by the drink and restaurant wine licenses] shall be credited to a revolving trust and agency account, as provided in KRS 45.253, for the Department of Alcoholic Beverage Control. These moneys shall be used solely for the administration and enforcement of KRS Chapters 241, 242, 243, and 244. The moneys in the account shall not lapse at the close of the fiscal year.

Section 4.   KRS 243.060 is amended to read as follows:

(1)
The fiscal court of each county in which traffic in alcoholic beverages is not prohibited under KRS Chapter 242 may impose license fees for the privilege of trafficking in alcoholic beverages. These[Only such] licenses may be issued by the county administrator[as correspond, in their provisions and the business authorized, to distilled spirits and wine retail package licenses, distilled spirits and wine retail drink licenses, restaurant wine licenses and malt beverage retailers' licenses]. The license fees shall not exceed the following:

(a)
Retail package licenses, per annum:

1.
In counties containing cities of the first class 
 $1,200.00

2.
In counties containing cities of the second class 
 $1,000.00

3.
In counties containing cities of the third class 
 $800.00

4.
In counties containing cities of the fourth class 
 $600.00

5.
In all other counties 
 $400.00

(b)
Retail drink license, motel drink license, restaurant drink license, or supplemental bar license, per annum:

1.
In counties containing cities of the first class 
 $1,600.00

2.
In counties containing cities of the second class 
 $1,000.00

3.
In counties containing cities of the third class 
 $800.00

4.
In counties containing cities of the fourth class 
 $600.00

(c)
Special temporary liquor license, per event:

1.
In counties containing cities of the first class 
 $266.66

2.
In counties containing cities of the second class 
 $166.66

3.
In counties containing cities of the third class 
 $133.34

4.
In counties containing cities of the fourth class 
 $100.00

(d)
Restaurant wine license, per annum:

1.
New applicants 
 $600.00

2.
Applicants for renewal 
 $400.00

(e)
Special temporary wine license, per event 
 $50.00

(f)
Special private club license, per annum 
 $300.00

(g)
Special Sunday retail drink license, per annum 
 $300.00

(h)
Retail malt beverage license, per annum:

1.
New applicants 
 $400.00

2.
Applicants for renewal 
 $150.00

(i)
Special temporary malt beverage license, per event 
 $25.00

[twice the amount of the fees imposed in KRS 243.030 and 243.040 for such licenses except that the fee for a Sunday distilled spirits and wine retail drink license shall not exceed three hundred dollars ($300).]

(2)
Any amount paid to any city within the county as a license fee for the same privilege for the same year may be credited against the county license fee.

(3)
If any part of this section is held invalid, all of this section and of KRS 243.600 shall also be considered invalid.

Section 5.   KRS 243.070 is amended to read as follows:

The city legislative body of any city in which traffic in alcoholic beverages is not prohibited under KRS Chapter 242 may impose license fees for the privilege of manufacturing and trafficking in alcoholic beverages. The licenses may only be issued by the city administrator, and the fee shall not exceed the following:

(1)
Distilled spirit licenses as set forth in Section 1 of this Act:

(a)
Distiller's license, per annum 
 $500.00

(b)
Rectifier's license, per annum 
 $3,000.00

(c)
Blender's license, per annum 
 $3,000.00

(d)
Wholesaler's distilled spirits and wine license, per annum 
 $3,000.00

(e)
Distilled spirits and wine retail package license, per annum:

1.
In counties containing cities of the first class 
 $1,200.00

2.
In counties containing cities of the second class 
 $1,000.00

3.
In counties containing cities of the third class 
 $800.00

4.
In counties containing cities of the fourth class 
 $600.00

5.
In all other counties 
 $400.00

(2)
Distilled spirits and wine retail drink license, motel drink license, airport drink license, restaurant drink license, or supplemental bar license, per annum:

(a)
In counties containing cities of the first class 
 $1,600.00

(b)
In counties containing cities of the second class 
 $1,000.00

(c)
In counties containing cities of the third class 
 $800.00

(d)
In counties containing cities of the fourth class 
 $600.00

(3)
Distilled spirits and wine special temporary liquor license, per event:

(a)
In counties containing cities of the first class 
 $266.66

(b)
In counties containing cities of the second class 
 $166.66

(c)
In counties containing cities of the third class 
 $133.33

(d)
In counties containing cities of the fourth class 
 $100.00

(4)
Special temporary wine license, per event 
 $50.00

(5)
Distilled spirits and wine special temporary auction



license, per event 
 $200.00

(6)
Special private club license, per annum 
 $300.00

(7)
Distilled spirits and wine special Sunday retail drink



license, per annum 
 $300.00

(8)
Extended hours supplemental license, per annum 
 $2,000.00

(9)
Nonresident special agent or solicitor's license, per annum 
 $40.00

(10)
Restaurant wine license, per annum:

(a)
New applicants 
 $600.00

(b)
Applicants for renewal 
 $400.00

(11)
Caterer's license, per annum 
 $800.00

(12)
Riverboat license, per annum 
 $1,200.00

(13)
Horse race track license, per annum 
 $2,000.00

(14)
Convention center or convention hotel complex



license, per annum 
 $2,000.00

(15)
Bottling house distilled spirits license or wine 



storage license, per annum 
 $1,000.00

(16)
Souvenir retail liquor license, per annum 
 $1,000.00

(17)
Malt beverage licenses as follows:

(a)
Brewer's license, per annum 
 $500.00

(b)
Microbrewery license, per annum 
 $500.00

(c)
Malt beverage distributor's license, per annum 
 $400.00

(d)
Retail malt beverage license, per annum 
 $200.00

(e)
Special temporary retail malt beverage license, per event 
 $25.00

(f)
Malt beverage brew-on-premises license, per annum 
 $100.00

[Only such licenses may be issued as correspond, in their provisions and the business authorized, to the licenses provided for in subsections (1), (2), (3), (6), (7), (8), (16), (17), (18), (19), (23), (24), (26), (27), (28), and (30) of KRS 243.030 and subsections (1), (2), (3), (4), (7), and (11) of KRS 243.040. The fees imposed shall not exceed twice the amount of the fees imposed in KRS 243.030 and 243.040 for such licenses, except that the fee for a Sunday distilled spirits and wine retail drink license shall not exceed three hundred dollars ($300), the fee for a malt beverage retailer's license shall not exceed two hundred dollars ($200), the fee for a brewer's license shall not exceed five hundred dollars ($500), and the fee for a distiller's license shall not exceed five hundred dollars ($500).]

Section 6.   KRS 243.090 is amended to read as follows:

(1)
All licenses issued by the department, except special event or temporary licenses, shall be valid for a period of no more than a year. All licenses shall expire on June 30 of each year until the licensee is notified by the department that a renewal system with staggered dates has been implemented. The department shall promulgate administrative regulations establishing the year-round system for renewal of licenses. The system shall be designed to distribute the workload as uniformly as possible within the offices of the local administrators and the department[under KRS 243.020 to 243.670 shall expire on June 30 of each year. The renewal by the department of the certificate or permit of any alcoholic beverage licensee shall not be construed to be a waiver or condonement of any violation which occurred prior to such renewal and shall not prevent subsequent proceedings against the licensee therefor].

(2)
When any person applies for a new license authorized to be issued under KRS 243.020 to 243.670,[ after July 1 of any year,] he shall be charged, if the license is issued, the full fee for the respective license if six (6) months or more remain before the license is due to be renewed and one-half (1/2) the fee if less than six (6) months remain before the license is due to be renewed[, if the license is issued, an amount equal to as many twelfths of the annual license fee as there are calendar months, including the month in which the license is granted, until the following July 1, except that no license shall be issued for a shorter period than six (6) months]. No abatement of license fees shall be permitted to any person who held a license of the same kind for the same premises in the preceding license period and who was actually doing business under the license during the last month of the preceding license period.

(3)
The renewal by the department of the certificate or permit of any alcoholic beverage license shall not be construed to waive or condone any violation that occurred prior to the renewal and shall not prevent subsequent proceedings against the licensee.
Section 7.   KRS 243.035 is amended to read as follows:

In addition to the licenses prescribed by KRS 243.030, a bottling house license may be issued by the administrator of the Distilled Spirits Unit, upon payment of the fee set forth in Section 1 of this Act[for which shall be five hundred dollars ($500) per annum]. The license may be issued only to persons who are authorized under this chapter to store or warehouse distilled spirits or wine. The bottling house license shall authorize the licensee to bottle distilled spirits on the premises designated in the license. The holder of a bottling house license may also hold a special storage or warehouse license.

Section 8.   KRS 243.036 is amended to read as follows:

(1)
A special temporary distilled spirits and wine auction license may be issued to a charitable organization, upon the payment of the[a] fee set forth in Section 1 of this Act[one hundred dollars ($100)] and upon satisfaction of the requirements prescribed by administrative regulation promulgated by the department.

(2)
A special temporary distilled spirits and wine auction license shall authorize the charitable organization to:

(a)
Purchase, transport, receive, possess, store, sell, and deliver distilled spirits and wine to be sold at auction in the manner prescribed by administrative regulation promulgated by the department;

(b)
Obtain distilled spirits and wine from distillers, rectifiers, vintners, wholesalers, distributors, retailers, or any other person, by gift or donation, for the purpose of charity auctions in the manner prescribed by administrative regulation promulgated by the department; and

(c)
Receive payment for distilled spirits and wine sold at auctions in the manner prescribed by administrative regulation promulgated by the department.

(3)
Each distilled spirits and wine auction conducted by a charitable organization shall be subject to all restrictions and limitations contained in KRS Chapters 241 to 244 and the administrative regulations issued under those chapters[pursuant thereto], and shall be authorized only on the days and only during the hours that the sale of alcoholic beverages is otherwise authorized in the county or municipality.

(4)
The location at which the distilled spirits and wine are auctioned under[pursuant to] this section shall not constitute a public place for the purpose of KRS Chapter 222. Distilled spirits and wine auctions may be conducted on licensed or unlicensed premises. The charitable organization possessing a special temporary distilled spirits and wine auction license shall post a copy of the license at the location of the auction. During this period not more than one (1) auction shall be held.

(5)
A[No] special temporary distilled spirits and wine auction license shall not be issued for any period longer than thirty (30) days. During this period not more than one (1) auction shall be held.

(6)
Notwithstanding any other provision of KRS Chapters 241 to 244, a distiller, rectifier, vintner, wholesaler, distributor, or retailer may donate, give away, or deliver any of its products to a charitable organization possessing a special temporary distilled spirits and wine auction license under[pursuant to] this section.

(7)
All restrictions and prohibitions applying to a distilled spirits and wine retail package and distilled spirits and wine by the drink license, not inconsistent with this section, shall apply to a special temporary distilled spirits and wine auction license.

Section 9.   KRS 243.055 is amended to read as follows:

(1)
As used in this section, the following definitions shall apply:

(a)
"Hotel" means any hotel, motel, inn, or other establishment which offers overnight accommodations to the public for hire;

(b)
"In-room service" means the delivery of alcoholic beverages in unbroken packages by an employee of the hotel to a registered guest's room when the alcoholic beverages have been ordered by a guest and when the guest shall be billed for the cost of the alcoholic beverages at the time of delivery, with all sales of the alcoholic beverages being completed upon delivery; and, additionally, the provision of a cabinet or other facility located in a hotel guest's room which contains alcoholic beverages and which is provided upon written request of the guest and which is accessible by lock and key or remote control device only to the guest, with the sale of the alcoholic beverages contained therein being final at the time requested, except for a credit which may be given to the guest for any unused portion. The licensee may stock a cabinet or other facility located in a hotel guest's room pursuant to this section, with fifty (50) milliliter containers of distilled spirits.

(2)
The department may issue a hotel in-room service license to any hotel which is licensed to sell distilled spirits, wine, and malt beverages upon the payment of the[a] fee set forth in Section 1 of this Act[one hundred dollars ($100)]. The license shall authorize the licensee to sell distilled spirits, wine, and malt beverages by in-room service. The sale of alcoholic beverages by in-room service shall be subject to all restrictions and limitations contained in KRS Chapters 241 to 244, and the administrative regulations issued under those chapters[pursuant thereto], and shall be authorized only on the days and only during the hours as the sale of alcoholic beverages is otherwise authorized in the county or municipality. All alcoholic beverages sold pursuant to this section shall be considered by the drink sales and shall be subject to all state and local taxes imposed on alcoholic beverages and shall be purchased from a licensed wholesaler and distributor.

Section 10.   Whereas additional moneys are needed to provide the Department of Alcoholic Beverage Control the resources to effectively finance the reorganization of the Department as directed under Executive Order 97-26, dated January 7, 1997, and to provide for the training and hiring of personnel in the newly created Division of Support Services Administration, Office of Legal Services, Enforcement Division, and Field Offices, an emergency is declared to exist, and this Act takes effect upon its passage and approval by the Governor or upon its otherwise becoming a law.
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