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	SUBJECT/TITLE
	An Act relating to property tax, and declaring an emergency.


	SPONSOR
	Rep Jim Lovell


MANDATE SUMMARY

	Unit of Government:
	
	City;
	X
	County;
	X
	Urban County Government


Program/

	Office(s) Impacted:
	county clerks, sheriffs and county attorneys


	Requirement:
	
	Mandatory
	X
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	
	Adds New
	
	Eliminates Existing


PURPOSE/MECHANICS

The proposed legislation makes several changes in the methods used to collect delinquent property taxes.

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


Provisions included in the bill that may effect local governmental entities are as follows:

SYMBOL 222 \f "Symbol" \s 12 \h
Sheriffs and County Clerks will have the option of accepting payment by credit card.  Offices that elect to accept credit card payment will likely have to pay a transaction fee to the credit card companies, however, the provision is optional and would likely be considered an expense of the office.

SYMBOL 222 \f "Symbol" \s 12 \h
Sheriffs who have delinquencies in excess of 15% at the end of the 5% penalty period who refuse to engage in further collection efforts may lose the right to collect the taxes, which will result in a loss of revenues for the sheriff's office.  However, these provisions are entirely dependent upon the actions of the sheriff, and are therefore completely within the control of the sheriff. Also, the committee substitute provides that if any sheriff fails to remit amounts charged against him in any local settlement, the cabinet may issue bills for the subsequent year and assume collection duties. Again, the sheriff could lose the right to collect the taxes, which will result in a loss of revenue for the sheriff's office.

SYMBOL 222 \f "Symbol" \s 12 \h
County attorneys are given two years in which to collect delinquent taxes, at which time the Revenue Cabinet may assume collection duties.  This provision could result in a loss of revenues to county attorneys to the extent that the tax collection duties are lost, however, if the county attorney is diligent in his collection efforts, this provision should have no major impact.

SYMBOL 222 \f "Symbol" \s 12 \h
Taxing districts will benefit greatly from this legislation because the fees that are currently deducted from the revenue received by taxing districts are made to be add-ons to the tax bill in this legislation, which means that taxing districts will get all of the money coming to them , rather than the money less the percentage retained by the county attorney.  

The overall impact of this bill is expected to be positive, however the amount is indeterminable.
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	PREPARER
	Pam Lester and Susan Gilliland
	REVIEW
	
	DATE
	2/27/98


Page 2

