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	SUBJECT/TITLE
	An Act proposing to amend Section 170 of the Constitution of Kentucky relating to the finances of the Commonwealth.


	SPONSOR
	Representative Chris Ratliff


MANDATE SUMMARY

	Unit of Government:
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	Urban County Government
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	Requirement:
	
	Mandatory
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Effect on

	Powers & Duties
	
	Modifies Existing
	
	Adds New
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PURPOSE/MECHANICS

The proposed Constitutional amendment, if ratified by the voters will result in the exemption of motor vehicles from taxation.  If the amendment were to become law, local taxing districts, school districts and local governments would no longer be able to assess and tax motor vehicles.  In addition, the motor vehicle usage tax would no longer be applicable, which would result in a sizable decrease in fees received by the county clerk (corresponding to a reduction in duties).

	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


Local governments are expected to receive an estimated $150 million in property taxes on motor vehicles in fiscal year 1997-1998. If this Constitutional amendment is passed by the General Assembly and ratified by the voters, motor vehicles would be completely exempt from the levy of property taxes, so local government revenues would decrease by $150 million. 

County clerks are allowed to retain 4% of motor vehicle property tax collections as a commission for collecting the tax, so they would lose an estimated $6 million from the exemption. 
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