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_______________________________________________________________________________

MEASURE'S PURPOSE:  This measure creates an income tax credit for methane gas that is collected from landfills in Kentucky.

PROVISION/MECHANICS:  This measure creates a new section of KRS Chapter 141 to create an income tax credit for gas collected from landfills in Kentucky and provides that the amount of the credit shall be increased annually. It provides that the credit shall apply to gas collected and used for energy after December 31, 1997 and before January 1, 2008; It also provides that the Division of Energy in the Natural Resources and Environmental Protection Cabinet shall certify the volume of methane gas collected and its BTU content. It amends KRS 141.0205 to provide the order in which the credit is to be taken.

FISCAL EXPLANATION:  Based on an estimate conducted by the Environmental Protection Agency of the total methane gas potential available in Kentucky from landfills, if 20% of this potential was realized in fiscal year 1999, there would be a $650,000 loss due to the income tax credit. If 30% of the potential was realized in fiscal year 2000, there would be a $1 million loss in general fund revenues. However, it should be noted that this assumes that the taxpayer has a tax liability and has the equipment in place to collect the gas and that the collection is not cost-prohibitive.
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