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AN ACT relating to insurance.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

Section 1.   KRS 304.9-295 is amended to read as follows:

(1)
This section shall apply to resident[ natural] persons licensed as agents or solicitors for the following kinds of insurance: life, health, property,[ or] casualty, or surety.

(2)
This section shall not apply to:

(a)
Persons holding licenses for which no examination is required by KRS 304.9-170 except that persons exempted from examination by KRS 304.9-170(1) and (2) shall be subject to this section;

(b)
Persons holding limited or restricted licenses, as exempted by the commissioner;[ or]
(c)
Persons not licensed for one (1) full year prior to the end of a continuing education biennium as described in subsection (3) of this section;

(d)
Persons holding nonresident licenses who have met the continuing education requirements of their state of domicile and whose state of domicile has a current continuing education reciprocal agreement with the commissioner; or

(e)
Persons maintaining their licenses for the sole purpose of receiving renewals or deferred commissions and providing the department with a supporting affidavit.

(3)
The licensees specified in subsection (1) of this section and not exempt under subsection (2) of this section who hold a license[licenses issued on or after July 1, 1988], shall satisfactorily complete a minimum of twenty-four (24)[ classroom] hours of continuing education courses, of which twelve (12) must be classroom hours, during each continuing education biennium. A continuing education biennium shall begin on July 1 and end on June 30 two (2) years later.

(4)
Only continuing education courses approved by the commissioner may be used to satisfy the continuing education requirement of subsection (3) of this section.

(a)
The continuing education courses which meet the commissioner's standards for continuing education requirements are:

1.
Any part of the Life Underwriter Training Council life course curriculum;

2.
Any part of the Life Underwriter Training Council health course curriculum;

3.
Any part of the American College Chartered Life Underwriter diploma curriculum;

4.
Any part of the American Institute for Property and Liability Underwriters' chartered property and casualty underwriter profession designation program;

5.
Any part of the Insurance Institute of America's programs;

6.
Any part of the certified insurance counselor program;

7.
Any insurance related course taught at an accredited college or university, if such course is approved by the commissioner;

8.
Any course of instruction or seminar developed or sponsored by any authorized insurer, recognized agent association, recognized insurance trade association, or any independent program of instruction, if approved by the commissioner;

9.
Any correspondence course approved by the commissioner.

(b)
The commissioner shall prescribe the number of hours of continuing education credit for each continuing education course approved pursuant to this subsection.

(c)
If a continuing education course requires successful completion of a written examination, no continuing education credit shall be given to persons who do not successfully complete such written examination.

(d)
The fee for filing continuing education courses for approval by the commissioner shall be as specified in Subtitle 4 of KRS Chapter 304.

(5)
A person teaching any approved continuing education course shall qualify for the same number of hours of continuing education credit as would be granted to a person taking and satisfactorily completing such course.

(6)
Excess credit hours accumulated during any continuing education biennium may be carried forward. The commissioner may, by regulation, limit the number of hours carried forward.

(7)
For good cause shown, the commissioner may grant an extension of time during which the continuing education requirement of subsection (3) of this section may be completed, but such extension of time shall not exceed two (2) years. What constitutes good cause for such extension of time rests within the discretion of the commissioner.

(8)
Every person subject to this section shall furnish to the commissioner written certification as to the continuing education courses satisfactorily completed by such person. Such certification shall be signed by or on behalf of the organization sponsoring the continuing education course. Such certification shall be on a form prescribed by the commissioner.

(9)
The license of any person failing to comply with the continuing education requirement of subsection (3) of this section and who has not been granted an extension of time to comply pursuant to subsection (7) of this section shall be canceled and promptly surrendered to the commissioner without demand.

(10)
The license of any person subject to the continuing education requirement shall be suspended or revoked, a civil penalty imposed in lieu thereof, or both, pursuant to KRS 304.9-440 if such person submits to the commissioner a false or fraudulent certificate of compliance with the continuing education requirement.

Section 2.   KRS 304.29-331 is amended to read as follows:

(1)
Agents of societies shall be licensed in accordance with the provisions of Subtitle 9 of this chapter regulating the licensing, revocation, suspension, or termination of license of resident and nonresident agents. No examination shall be required of any person licensed as an agent for a society prior to January 1, 1987. Agents of societies shall satisfactorily complete a minimum of twenty-four (24) hours of continuing education courses, of which twelve (12) must be classroom hours, during each continuing education biennium, as provided in Section 1 of this Act and any administrative regulations promulgated thereunder.
(2)
No examination or license shall be required of any regular salaried officer, employee, or member of a licensed society who devotes substantially all of his services to activities other than the solicitation of fraternal insurance contracts from the public, and who receives for the solicitation of the contracts no commission or other compensation directly dependent upon the amount of business obtained.

(3)
Any agent, representative, or member of a society who devotes, or intends to devote, less than fifty percent (50%) of the person's time to the solicitation and procurement of insurance contracts for the society shall be exempt from the requirements of subsection (1) of this section. Any person who in the preceding calendar year has solicited and procured life insurance contracts on behalf of any society in an amount of insurance in excess of fifty thousand dollars ($50,000), or in the case of any other kind or kinds of insurance which the society might write, on the persons of more than twenty-five (25) individuals and who has received or will receive a commission or other compensation therefor, shall be presumed to be devoting, or intending to devote, fifty percent (50%) of time to the solicitation or procurement of insurance contracts for such society.

Section 3.   KRS 304.32-180 is amended to read as follows:

(1)
"Agent" means any person authorized by a corporation subject to the provisions of this subtitle and on its behalf to solicit applications for subscription or membership, or offers or assumes to act in the negotiation thereof. To qualify for an agent's license an applicant shall:

(a)
Be above the age of eighteen (18) years;

(b)
Be a bona fide resident of and actually reside in this state;

(c)
Be a trustworthy person;

(d)
Be appointed as an agent by one (1) or more corporations subject to the provisions of this subtitle;

(e)
Make application to the commissioner in the manner and form prescribed by him. As a part or in connection with any application, the applicant shall furnish information concerning his identity, personal history, experience, business record, purposes, and any other information the commissioner may reasonably require;

(f)
Pay the fee provided in Subtitle 4 of this chapter; and

(g)
Take an examination given by the commissioner as a test of his qualifications and competence.

(2)
Agents' licenses shall expire at midnight on March 31 unless the licensee prior thereto has filed with the commissioner, on forms prescribed and furnished by him, a request for continuation of license accompanied by payment of the renewal fee as provided in Subtitle 4 of this chapter, except that any request for continuation filed with the commissioner after such March 31 and prior to the next following June 30 may be accepted and effectuated by the commissioner, in his discretion, if accompanied by a penalty as prescribed in Subtitle 99 of this chapter.

(3)
Agents shall satisfactorily complete a minimum of twenty-four (24) hours of continuing education courses, of which twelve (12) must be classroom hours, during each continuing education biennium, as provided by Section 1 of this Act and any administrative regulations promulgated thereunder.
Section 4.   KRS 304.38-110 is amended to read as follows:

(1)
The commissioner shall promulgate such reasonable rules and regulations as are necessary to provide for the licensing of agents, and the termination or revocation of such license. An "agent" means any person directly or indirectly associated with such organization who engages in solicitation or enrollment of persons for profit or pecuniary gain in a health maintenance organization.

(2)
Agents shall satisfactorily complete a minimum of twenty-four (24) hours of continuing education courses, of which twelve (12) must be classroom hours, during each continuing education biennium, as provided in Section 1 of this Act and any administrative regulations promulgated thereunder.
Section 5.   KRS 304.43-080 is amended to read as follows:

(1)
A prepaid dental plan shall register the names of all persons acting as its agents with the commissioner within thirty (30) days after July 15, 1982.

(2)
The commissioner shall, within one (1) year from July 15, 1982, promulgate such reasonable rules and regulations as are necessary to provide for the licensing of agents, and the termination or revocation of such licenses.

(3)
Agents shall satisfactorily complete a minimum of twenty-four (24) hours of continuing education courses, of which twelve (12) must be classroom hours, during each continuing education biennium, as provided by Section 1 of this Act and any administrative regulations promulgated thereunder.
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