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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1828
	
	(X)
	House
	Bill No.
	617


	() Resolution No.
	
	
	(X) Amendment No.
	SCA #1 (983164)


	SUBJECT/TITLE
	An Act relating to the regulation of entities that provide child care or child placement services


	SPONSOR
	Senator Dan Seum


NOTE SUMMARY

	Fiscal Analysis:
	              Impact
	               No Impact
	    X  Indeterminable Impact

	Level(s) of Impact:
	           X       State
	                       Local
	        X       Federal


	Budget Unit(s) Impact
	Department for Medicaid Services


	Fund(s) Impact:
	       X       General
	                Road
	     X       Federal

	
	                   Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_____________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


_____________________________________________________________________________

MEASURE'S PURPOSE:  Prohibits the Medicaid Program from paying for EPSDT services to out-of-state behavioral health residential providers unless there are no in-state providers that could provide comparable services at a comparable overall average cost or the in-state resource is farther away from the parents or guardian that the out-of-state resource.

PROVISION/MECHANICS:  Amend KRS 205 to prohibit the Medicaid Program from paying for EPSDT services to out-of-state providers unless there are no in-state providers that could provide comparable services at a comparable overall average cost or the in-state resource is farther away from the parents or guardian that the out-of-state resource.

FISCAL EXPLANATION:  Per the Cabinet for Health Services (CHS), this fiscal impact is indeterminable because it is not known how many children on an annual basis would be retained in-state due to this provision.  As of January, 1997, Kentucky had over 200 children placed in out-of-state psychiatric facilities, and the average cost per day in a psychiatric residential treatment facility was $230 and for a state mental hospital was $397.  According to the Department for Mental Health/Mental Retardation, there are currently no available services to sufficiently care for these children in Kentucky.  Until appropriate services are available for these children in Kentucky, it is not known if there will be any cost savings from caring for these children in-state as opposed to out-of-state.
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