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AN ACT relating to public utilities.

Be it enacted by the General Assembly of the Commonwealth of Kentucky:

SECTION 1.   A NEW SECTION OF KRS CHAPTER 278 IS CREATED TO READ AS FOLLOWS:

(1)
"Affiliate" means a person that directly or indirectly through one or more intermediaries controls, is controlled by, or is under common control with an electric or gas utility.
(2)
Neither revenue derived from utility service nor any good or service provided by an electric or gas utility shall be used to subsidize or otherwise give advantage to an:

(a)
Unregulated affiliate of an electric or gas utility; or

(b)
Unregulated service of a rate regulated electric or gas utility. 

(3)
A gas or electric utility shall not directly or indirectly include any costs or expenses attributable to providing nonutility services in the regulated rates or charges for any other utility services.

(4)
Every public utility and affiliate of a public utility shall provide the commission with access to books, records, accounts, documents, and other data and information that the commission deems necessary to implement the provisions of Sections 1 and 2 of this Act.

SECTION 2.   A NEW SECTION OF KRS CHAPTER 278 IS CREATED TO READ AS FOLLOWS:

The commission shall have jurisdiction over affiliates sufficient to ensure compliance with Section 1 of this Act and shall promulgate administrative regulations pursuant to KRS Chapter 13A to effectuate the purposes of Section 1 of this Act.
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