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	SUBJECT/TITLE
	Revocation of registration for failure to have vehicle insurance


	SPONSOR
	Rep. Mark Treesh


MANDATE SUMMARY

	Unit of Government:
	
	City;
	X
	County;
	
	Urban County Government


Program/

	Office(s) Impacted:
	 County Clerk's Offices


	Requirement:
	X
	Mandatory
	
	Optional


Effect on

	Powers & Duties
	X
	Modifies Existing
	X
	Adds New
	X
	Eliminates Existing


PURPOSE/MECHANICS

The bill amends current law to provide that motor vehicle operators who cancel or do not renew their insurance, and who do not show proof of insurance to the county clerk within 30 days, will have their registration revoked by the Department of Vehicle Regulation. Current law calls for the suspension of their driver's license. 

This bill also provides for a $20 reinstatement fee after proof of insurance documentation, including an affidavit, is provided by the driver/owner to the county clerk. This fee is to be equally divided between the Cabinet and the county clerk.
	FISCAL EXPLANATION/BILL PROVISIONS
	ESTIMATED COST


The fiscal and administrative impact is positive but likely negligible. According to an official in the Franklin County Clerk's Office, the provisions of this bill would make the relationship between insurance and the specific vehicle in question more direct. Currently, a driver's license may be suspended for non-possession of insurance on a specific vehicle, even when that vehicle may be in disuse or even sold, or when required insurance may be in force on other vehicles. In some cases persons request insurance from a carrier, fill out a form and then choose another carrier. The first carrier then files a cancellation notice and procedures begin for license suspension, even though the owner has obtained insurance and the insurance is in force.

The $20 dollar fee for registration reinstatement provides $10 to the county clerk, and this is considerably more than the usual $3 to $5 fees for other such registration reinstatements. However, given the small volume of such transactions, the impact should not be significant.
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