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COMMONWEALTH OF KENTUCKY

STATE FISCAL NOTE STATEMENT
	GENERAL ASSEMBLY
	LEGISLATIVE RESEARCH COMMISSION

	1998 REGULAR SESSION
	1996-97 INTERIM


MEASURE

	(X) 98 BR No.
	1133
	
	(X)
	House
	Bill No.
	657


	() Resolution No.
	
	
	() Amendment No.
	


	SUBJECT/TITLE
	An Act relating to continuous care retirement communities.


	SPONSOR
	Representative Robert Damron


NOTE SUMMARY

	Fiscal Analysis:
	               Impact
	               No Impact
	  X  Indeterminable Impact

	Level(s) of Impact:
	                  State
	                       Local
	               Federal


	Budget Unit(s) Impact
	Office of the Inspector General (OIG), Department for Medicaid Services


	Fund(s) Impact:
	       X       General
	                Road
	      X       Federal

	
	                   Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

_______________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	
	
	

	Expenditures (+/-)
	
	Indeterminable
	Indeterminable
	

	Net Effect
	
	Indeterminable
	Indeterminable
	


_______________________________________________________________________

MEASURE'S PURPOSE:  Establish a definition for continuing care retirement communities (CCRCs) to include campuses which provide residential living for persons 60 years of age and older and optional services including independent living, assisted living, personal care, home health or contracted home health and nursing facility care.  Support services, at a minimum, would include meals, housekeeping and assistance with activities of daily living.  Exempts CCRCs from Certificate of Need (CON) requirements unless the CCRC applies for Medicaid certification for Nursing Facility (NF) beds.

PROVISION/MECHANICS:  Amend KRS 216B.015 by adding a new definition for "continuing care retirement community"; amend KRS 216B.020 to exempt a continuing care retirement community from the certificate of need process, and to restrict a continuing care retirement community from seeking Medicaid certification for its nursing facility beds unless funding for such beds has been provided in the state's biennium budget authorization; add a new section of KRS 216B to require the cabinet to promulgate administrative regulations for the licensing of and for a certificate of compliance for, a continuing care retirement community. 

FISCAL EXPLANATION:  This fiscal impact is indeterminable because it is not known how many entities  would apply for a license to operate a CCRC.

Although CHS states that the impact of this legislation on OIG will be slight and can be absorbed by existing staff, on a similar bill which expanded an existing licensure category and exempted facilities from CON requirements, CHS stated that, although the fiscal impact would be indeterminable, at least one additional Nurse Inspector and a facility inspector would be needed in each of the four Regions and two support staff would be needed in Frankfort.  The total estimated fiscal impact on a licensure expansion was $500,000 in FY 1998-99 and $525,000 in FY 1999-2000.  On that legislation, CHS stated that the fiscal impact, which included an additional 10 staff, was normal for a new or expanded licensure category;

Section 4(1) and (2) specifically states that if the CCRC wants to convert CCRC beds to NF beds and apply for Medicaid certification, it will no longer be exempt from CON requirements.  It is assumed that this same provision will apply if the CCRC wants to establish a home health agency or convert CCRC beds to Personal Care beds, which also requires a CON.

	DATA SOURCE(S)
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