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	SUBJECT/TITLE
	AN ACT relating to coal severance tax and declaring an emergency.


	SPONSOR
	Representative Chris Ratliff


NOTE SUMMARY

	Fiscal Analysis:
	        X       Impact
	               No Impact
	         Indeterminable Impact

	Level(s) of Impact:
	         X         State
	                       Local
	               Federal


	Budget Unit(s) Impact
	


	Fund(s) Impact:
	       X       General
	                Road
	               Federal


	
	                     Restricted Agency (Type)
	               (Other)


FISCAL SUMMARY

______________________________________________________________________________

	Fiscal Estimates
	1997-98
	1998-99
	1999-2000
	Future Annual

Rate of Change

	Revenues (+/-)
	
	-$27 million+
	-$27 million+
	

	Expenditures (+/-)
	
	
	
	

	Net Effect
	
	-$27 million+
	-$27 million+
	


_______________________________________________________________________________

MEASURE'S PURPOSE:  

This bill provides a severance tax credit for equal to 3.915% for coal mined underground with a seam thickness of 37 inches or less or above ground with an average sulfur content of 4.5% or greater and equal to 2.5% for coal mined underground with a seam thickness of 37 inches to 45 inches or above ground with an average sulfur content of 3.5% but less than 4.5%. The local government economic development and local government economic assistance funds calculations are adjusted to maintain current levels of coal tax returns with the exception of the loss of some coal revenues distributed to the local government economic development fund for coal mined from seam thickness of 37 inches or less.

PROVISION/MECHANICS:  

This measure creates a new section of KRS Chapter 143 to provide a tax credit against the coal severance tax equal to 3.915% of gross value for coal mined underground with seam thickness of 37 inches or less or with an average sulfur content of 4.5% or greater and equal to 2.5% of gross value for coal mined underground with seam thickness between 37 inches and 45 inches or with an average sulfur content of 3.5% but less than 4.5%. It amends KRS 42.450 to provide for transfers to the local government economic assistance fund. It amends KRS 42.470 to provide for transfers of the local government economic assistance fund. It amends KRS 11.233, 154.12-224, 154.47-035, and 154.47-070 to conform and repeals 42.4582, 42.4585, 42.4586, 42.4588, 42.4592, and 42.4595.

FISCAL EXPLANATION:  

Currently, 15% of the coal severance tax comes from coal that is mined from seams less than 37 inches in thickness. 10% of the coal severance tax comes from coal that is mined from seams between 37 and 45 inches in thickness. The credit allowed in this bill would reduce coal severance tax revenues by at least $27 million. 

There were no figures available on the sulfur content of coal mined above ground, however, by allowing a credit for coal with a high sulfur content, the loss to the general fund could be greater.
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